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Current context 
After the sell-off in 2022, global equity markets have staged a recovery in the first quarter of 2023 (MSCI World Index up 7.9%, S&P 
500 Index up 7.0%) Impressively, markets have shrugged off a banking crisis which saw the demise of multiple US banks (including 
Silicon Valley (SVB) and, Signature Bank) and one mega-European bank (Credit Suisse). This is likely the result of a bounce-back from 
oversold conditions at the end of 2022 but the market has also taken comfort from liquidity injections and swift regulatory action in 
response to turmoil in the banking sector. Mega-cap tech stocks have led the charge this year and have accounted for the lion’s share 
of US index performance – the Nasdaq returned 16.8% in the first three months. Another beneficiary of the prevailing conditions was 
gold, responding to recent looser monetary conditions amidst persistent inflationary pressures. Some of the cyclical sectors suffered 
given the deterioration in the outlook for global growth, and energy stocks were especially weak with the oil price (WTI) dipping below 
$70 after reaching $120 in mid-2022.  
 
In fixed income markets, the Federal Reserve (Fed) raised rates three times during the quarter and reached 5% in March (the upper 
bound of the target rate). Financial markets have had to digest very aggressive US tightening of almost 5% in just over a year: rates 
were barely above zero in early 2022. Inversion of the yield curve has played its part in causing stresses in the US banking system and 
the US 2-year yield plummeted by over 1% in a few days amidst the SVB crisis. This implies that the market has moved very 
aggressively to price rate cuts by the Fed, which they seem to anticipate starting in the second half of this year.  
 
Our perspective and positioning 
The macro backdrop is challenging. Financial markets are digesting a transition towards more normal levels of interest rates amidst 
uncomfortably high levels of global inflation. And, the geopolitical situation − with building hostility between the West and  
China/Russia − is weighing on sentiment and putting pressure on supply chains and trade flows. We are also witnessing the fallout 
from the unwinding of some of the excesses of the previous economic regime (secular stagnation, disinflation and very low interest 
rates). First, we saw the 2022 UK pension crisis. Then, in March, acute stresses in the global banking sector came to the fore. This is an 
environment in which investors should mentally prepare for further stresses as a result of more normal interest rate levels, 
unpredictable events and volatility.  
 
However, despite this gloomy backdrop, we remain positive about the capacity of our portfolios to generate decent long-run returns. 
This is because the challenges obscure the opportunity in a large part of global financial markets. We argue that if you are prepared to 
take a differentiated view, you can buy stocks that we expect to be the winners of the future at extraordinarily low prices. Examples of 
such opportunities include: 
 
• Supply-constrained real assets, especially commodities and related companies, where a lack of investment in capacity over many 

years is likely to underpin pricing power and higher returns on capital for many years to come. These include miners, energy 
producers, shippers and oil and mining services companies. 

• Global value stocks. Our global process has identified very attractive opportunities to buy strong businesses with favourable 
prospects at a wide margin of safety, especially in the UK, Europe and Japan.  

• Idiosyncratic opportunities. These are companies that operate within their own cycle, where company-specific factors and low 
share prices offer attractive asymmetry, lots of upside with limited levels of downside risk.  

• Gold stocks have an important defensive role to play in the portfolio. Gold appears a likely beneficiary of the macro environment 
of persistent inflationary pressures, constrained central banks and rising geopolitical tensions. 

 
The fund took advantage of volatility during the quarter (strong markets in January and February and weak ones in March) and 
optimised amongst existing holdings. Notably, exposure to Japanese financials was further reduced due to strong share price 
performances, a narrower margin of safety and resultant wider range of potential outcomes. Key additions during the quarter were 
Asahi Group Holdings Ltd, Glencore plc, Hiscox Ltd, Cameco Corporation and Anglo American plc.  
 
Our global buylists are currently full and price-to-value across the fund is at levels to be expected near bear market lows. 

 
Portfolio performance* 
Over the quarter the PSG Global Equity Sub-Fund returned 6.8% versus the benchmark return of 7.7%. The largest contributors over 
this period were consumer staples (1.5%), financials (1.1%) and industrials (1.1%). The fund is suitable for investors with an investment 
term of 7 years and longer. Over the short-term, returns can be volatile and for this reason it is important to measure fund returns over 
the relevant investment term. Over the 7-year time horizon, the fund returned 8.7% p.a. versus the benchmark return of 9.7% p.a. 
Since inception, the fund has delivered an annual return of 5.8% versus the benchmark 9.5% (USD denominated returns). 
 
*Return numbers as per the PSG Global Equity Sub-Fund Class A 

  



Changes in portfolio positioning 
 

Q4 2022 Q1 2023 
Equities 96.2% Equities 96.7% 
Cash 3.8% Cash 3.3% 

 
Q4 2022 Q1 2023 

US 37.8% US 35.3% 
Europe 18.6% Europe 20.2% 
UK 28.2% UK 29.4% 
Japan 7.3% Japan 6.4% 
Africa 4.3% Africa 5.1% 
Cash 3.8% Cash 3.6% 

 
There may be slight differences in the totals due to rounding. 

 
Number of units as at 31 March 2023 (Class A): 11 807 806 
Price (net asset value per unit) as at 31 March 2023 (Class A): $2.05 
Number of units as at 31 March 2023 (Class B): 109 298 
Price (net asset value per unit) as at 31 March 2023 (Class B): $2.11 

 
All data as per Bloomberg as at 31 March 2023. 

 
Total investment charge 

 
Total Investment Charge annualised for the period 01/04/2020 to 31/03/2023 

 Class A Class B 
Total expense ratio % 2.28 1.78 
Annual management fee % 1.50 0.85 
Other costs excluding transaction costs % 0.63 0.78 
Administrative fee % 0.15 0.15 
Transaction costs % 0.25 0.25 
Total investment charge % 2.53 2.03 

 
Total Investment Charge annualised for the period 01/04/2022 to 31/03/2023 

 Class A Class B 
Total expense ratio % 2.12 1.48 
Annual management fee % 1.50 0.85 
Other costs excluding transaction costs % 0.47 0.48 
Administrative fee % 0.15 0.15 
Transaction costs % 0.25 0.25 
Total investment charge % 2.37 1.73 

 



 

 
 
 
 

General information and risks 
Collective Investment Schemes (CIS) in securities are generally medium- to 
long- term investments. The value of participatory interests (units) or the 
investment may go down as well as up and past performance is not a guide 
to future performance. Fluctuations or movements in the exchange rates 
may cause the value of underlying international investments to go up or 
down. CIS are traded at ruling prices and can engage in borrowing and scrip 
lending. Where foreign securities are included in a portfolio, the portfolio is 
exposed to risks such as potential constraints on liquidity and the 
repatriation of funds, macroeconomic, political, foreign exchange, tax, 
settlement and potential limitations on the availability of market 
information. The portfolios may be capped at any time in order for them to 
be managed in accordance with their mandate. Excessive withdrawals from 
the portfolio may place the portfolio under liquidity pressures and in such 
circumstances a process of ring-fencing of withdrawal instructions and 
managed payouts over time may be followed. The portfolio may borrow up 
to 10% of its market value to bridge insufficient liquidity. 

 
Past performance is not a reliable indicator of future results and you may 
get back less than you originally invested. This publication is for private 
circulation and information purposes only and does not constitute a 
personal recommendation or investment advice or an offer to buy/sell or an 
invitation to buy/sell securities in the fund. The information and any 
opinions have been obtained from or are based on sources believed to be 
reliable, but accuracy cannot be guaranteed. Due to rounding, numbers 
presented throughout this document may not add up precisely to the totals 
provided. 

 
No responsibility can be accepted for any consequential loss arising from 
the use of this information. The information is expressed at its date and is 
issued only to and directed only at those individuals who are permitted to 
receive such information in accordance with Malta laws and regulations. In 
some countries the distribution of this publication may be restricted. It is 
your responsibility to find out what those restrictions are and observe them. 
Please always refer to the fund’s prospectus. 

 
The Fund’s risk and reward category may not capture all material risks to 
which the Fund may be subject, such as: 

 
Geopolitical Risk - investments in equities issued or listed in different 
countries may imply the application of different standards and regulations, 
exposure to changes in laws or restrictions applicable to such investments, 
changes in exchange control regulations or price volatility. 

 
Liquidity Risk - in extreme market conditions some equities may become 
hard to value or sell at a desired price. 

 
Exchange Rate Risk - The Fund may invest in equities denominated in 
currencies other than US Dollars, this exposes the Fund to fluctuations in 
exchange rates. Further information on risks may be found in the “Risk 
Factors” section in the Fund's Prospectus. 

 

Disclaimer 
 

 
Performance 
All performance data for a lump sum, net of fees, includes income and 
assumes reinvestment of income on a NAV to NAV basis. Annualised 
performances show longer term performance rescaled over a 12 month 
period. Individual investor performance may differ as a result of initial fees, 
the actual investment date, the date of reinvestment and dividend 
withholding tax. Performance is calculated for the portfolio and individual 
investor performance may differ as a result thereof. The Portfolio is valued 
at 23:59 (CET) on each dealing day. Actual annual figures are available to the 
investor on request. Figures and benchmark quoted are from Morningstar, 
Inc. Prices are published daily and available on the website 
https://psgkglobal.com and in the daily newspapers. PSG Fund Management 
(Malta) Ltd does not provide any guarantee with the respect of the capital or 
the return of the portfolio. 

 
Pricing 
Forward pricing is used. Unit trust prices are calculated on a net asset value 
(NAV) basis, which is the market value of all assets in the Fund including 
income accruals less permissible deductions divided by the number of units 
in issue. 

 
Cut-off times 
The cut-off time for submitting investment transactions is twelve 
noon one business day prior to dealing day. 

 
Company details 
PSG Fund Management (Malta) Limited as General Manager is licensed by the 
Malta Financial Services Authority ("MFSA") and PSG Asset Management 
Group Services (Pty) Limited as Administrator is licensed by the South African 
Financial Sector Conduct Authority as a registered Financial Services 
Provider. The fund is a UCITS compliant fund regulated by the MFSA. The 
Management of the fund has been delegated to PSG Asset Management (Pty) 
Limited, which is registered with the South African Financial Sector Conduct 
Authority as a registered Financial Services Provider (FSP no. 29524) and is 
licensed to operate under the Financial Advisory and Intermediary Services 
Act, 2002. 

 
Custodian 
Sparkasse Bank Malta plc, 
101 Townsquare, 1x-Xatt ta Qui-si-Sana, 
Sliema, SLM3112, 
Malta 
Contact no. (+356) 21335705. 

 
Additional information 
Additional information is available free of charge on the website 
https://psgkglobal.com and may include publications, brochures, forms and 
annual reports. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Management Company: PSG 
Fund Management(Malta) 
Limited 

Address: SmartCity Malta, SCM01, 
Second Floor, Unit 201, Ricasoli, 
Kalkara, Malta SCM1001, Malta 

 
Website: https://psgkglobal.com 
Contact number: +356 2180 7586 

 
Date issued: 
20/04/2023 

 

https://psgkglobal.com/about-us/all-funds
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