
 
 
 

 

                                                                        PSG Equity Fund          
     Quarterly Portfolio Commentary as at 30 September 2016 

 
“Compound interest is the eighth wonder of the world. He who understands it, earns it … he who doesn’t … pays it”.  
Albert Einstein  
 
Like the other seven Wonders of the World, compound interest is not man made. We can’t generate compound returns 
by means of trading, we make good investments and then watch them compound. In this light we are happy to report 
that there were limited changes to the PSG Equity Fund’s significant positions over the last quarter. But no trading doesn’t 
mean that we spent a quarter watching share prices.   
 
In watching the compounding unfold, share prices are secondary and much less interesting. The bit we enjoy is studying the 
companies’ financial reports, listening to their conference calls and, where possible, meeting with management teams.  
 
Over the last quarter the majority of the companies in which our clients are invested reported results for the period ended 
30 June 2016 and therefore we have in fact been rather busy. In this commentary we would like to offer a window into 
how some of our larger holdings are faring, not from a share price point of view but rather from a business point of view. 
Remember that the unit trust’s price is a function of the prices of the underlying securities. These prices are, in the long 
run, largely a function of the profits which underlying companies generate. Going down yet another layer, profits are, in 
the medium to long run, a function of whether the business is adding profitable clients and/or volumes. 
 
We have decided to report back on three of the PSG Equity Fund’s largest holdings. 
 
Firstrand is currently the fund’s largest holding and we were happy to see FNB grow its retail, premium and commercial 
customer base by an impressive 4%, 8% and 14% respectively. As we have grown accustomed to with this company, new 
ventures are continuing to grow at a rapid rate. Earnings per share and dividends grew 8% despite a challenging banking 
environment.  Firstrand maintained exceptional balance sheet strength and holds R13.8bn surplus capital which enables 
stability, dividend resilience and growth initiatives. Referencing Einstein’s quote, it’s much better to own the bank than 
to owe it.  
 
Imperial Holdings, SA’s logistics and automobile giant, endured very challenging economic conditions both locally and in 
its foreign markets. Even with an 8% decline in SA new vehicle sales, low consumer confidence and a 27% drop in the rand 
vs the US dollar during the 2016 financial year, the group still managed to generate free cash flow of R2,5bn and maintain 
its generous dividend.  
 
Discovery Holdings continues to grow its client base at an impressive rate adding 360,000 clients to its SA Health offering, 
932,000 to its UK business and growing gross written premiums at Discovery Insure by 39%. Discovery also has numerous 
exciting new initiatives which could add handsomely to profits in a couple of years. (One of these initiatives is an entry 
into the South African banking market.) Discovery managed a slight growth in profits, despite investing R823m in new 
initiatives. We ascribe tremendous value to management teams who are prepared to take short-term pain (through the 
income statement) for long-term gain. The market often takes an opposing view, which offers us a buying opportunity.  
 
In the case of Firstrand and Discovery the key individual(s) are aligned with those of shareholders by means of very 
significant nominal exposure in the form of direct shareholding. At Imperial the situation is different but sufficiently 
similar. Mark Lamberti, the CEO, does not have significant shareholding but his entire remuneration is in the form of 
shares which only vest a few years hence. He has elected to receive nil cash salary and nil cash bonus. Mr Lamberti has 
requested that the amount budgeted for his salary be donated towards tertiary education for the children of staff 
members. Partnering with such individuals is unlikely to disappoint.  
 
Over the last quarter we had the privilege of meeting the management teams of Super Group, Imperial, EOH, Capitec 
Bank, Group Five and Hudaco. Meeting these management teams provides us with much deeper insight, not only into 
their companies but also the relevant and related industries.    
 
 All things considered, we are even more convinced that our clients are invested in companies which will endure the 
competitive pressures of the free market. We will attentively be watching that eighth Wonder of the World roll its magic 
to the benefit of our clients.    
 
 



 
 
The information and content of this publication is provided by PSG as general information about its products. The information does not constitute any advice and we recommend that you consult 
with a qualified financial adviser before making investment decisions. For further information on the funds and full disclosure of costs and fees please refer to the Minimum Disclosure Documents 
on our website. 

Disclaimer: Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) or the investment may go down as well 
as up and past performance is not a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and script lending. Fluctuations or movements in the exchange rates 
may cause the value of underlying international investments to go up or down. Where foreign securities are included in a portfolio, the portfolio   is exposed to risks such as potential constraints on 
liquidity and the repatriation of funds, macroeconomic, political, foreign exchange, tax, settlement and potential limitations on the availability of market information. The portfolios may be capped at 
any time in order for them to be managed in accordance with their mandate. Excessive withdrawals from the fund may place the portfolio under liquidity pressures and, in certain circumstances a 
process of ring-fencing withdrawal instructions may be followed. The fund may borrow up to 10% of the market value to bridge insufficient liquidity. Fees and performance: Prices are published 
daily and available on the website www.psg.co.za and in the daily newspapers. A schedule of fees and charges and maximum commissions is available on request from PSG Collective Investments 
(RF) Limited. Commission and incentives may be paid and, if so, are included in the overall costs. Forward pricing is used. Different classes of Participatory Interest can apply to these portfolios and are 
subject to different fees, charges and possibly dividend withholding tax and will thus have differing performances. Performance is calculated for the portfolio and individual investor performance may 
differ as a result thereof. All performance data for a lump sum, net of fees, include income and assumes reinvestment of income on a NAV-NAV basis. Income distributions are net of any applicable 
taxes. Annualised performance show longer term performance rescaled over a 12 month period. Source of performance: Figures quoted are from Morningstar Inc. Cut-off times: The cut-off time for 
processing investment transactions is 14h30 daily, with the exception of the PSG Money Market Fund, which is 11h00. The portfolio is valued at 15h00 daily. Additional information: Additional 
information is available free of charge on the website and may include publications, brochures, application forms and annual reports. Company details: PSG Collective Investments (RF) Limited is registered 
as a CIS Manager with the Financial Services Board, and a member of the Association of Savings and Investments South Africa (ASISA) through its holdings company PSG Konsult Limited. The management 
of the portfolios is delegated to PSG Asset Management (Pty) Ltd, an authorized Financial Services Provider under the Financial Advisory and Intermediary Services Act 2002, FSP no 29524. PSG Asset 
Management (Pty) Ltd and PSG Collective Investments (RF) Limited are subsidiaries of PSG Group Limited. Money Market: The PSG Money Market Fund maintains a constant price and targeted at a 
constant value. The quoted yield is calculated by annualising the average 7-day yield. A money market portfolio is not a bank deposit account. Excessive withdrawals from the portfolio may place the 
portfolio under liquidity pressures and in such circumstances a process of ring-fencing of withdrawal instructions and managed payouts over time may be followed. The total return to the investor is 
made up of interest received and any gain or loss made on any particular instrument. In most cases the return will merely have the effect of increasing or decreasing the daily yield but in the case of 
abnormal losses it can have the effect of reducing the capital value of the portfolio. Trustee: The Standard Bank of South Africa Limited, Main Tower, Standard Bank Centre, 2 Hertzog Boulevard, Cape 
Town, 8001. Tel: +27 (21) 401 2443. Email: compliance-PSG@standardbank.co.za. Conflict of Interest Disclosure: The Fund may from time to time invest in a portfolio managed by a related party. 
PSG Collective Investments (RF) Limited or the Fund Manager may negotiate a discount in fees charged by the underlying portfolio. All discounts negotiated are re-invested in the Fund for the benefit 
of the investor. Neither PSG Collective Investments (RF) Limited nor PSG Asset Management retains any portion of such discount for their own accounts. The Fund Manager may use the brokerage services 
of a related party, PSG Securities Ltd. 

PSG Collective Investments (RF) Limited does not provide any guarantee either with respect to the capital or the return of the portfolio and can be contacted on 0800 600 168 or 
on e-mail at assetmanagement@psg.co.za. 

 
MANAGEMENT COMPANY: PSG Collective Investments (RF) Limited, 1st Floor, PSG House, Alphen Park, Constantia Main Road, Constantia 7806  
Tel: +27 (21) 799 8000, Email: asset.management@psg.co.za, Website: www.psg.co.za/asset-management 
 

http://www.psg.co.za/
mailto:compliance-PSG@standardbank.co.za
mailto:assetmanagement@psg.co.za
https://psgcloud-my.sharepoint.com/personal/lynette_mostert_psg_co_za/Documents/Communcations/www.psg.co.za/asset-management


 
 
 

 

                                                                    PSG Flexible Fund          
        Quarterly Portfolio Commentary as at 30 September 2016 

 
“Compound interest is the eighth wonder of the world. He who understands it, earns it … he who doesn’t … pays it”.  
Albert Einstein  
 
Like the other seven Wonders of the World, compound interest is not man made. We can’t generate compound returns 
by means of trading, we make good investments and then watch them compound. In this light we are happy to report 
that there were limited changes to the PSG Flexible Fund’s significant positions over the last quarter. But no trading 
doesn’t mean that we spent a quarter watching share prices.   
 
In watching the compounding unfold, share prices are secondary and much less interesting. The bit we enjoy is studying the 
companies’ financial reports, listening to their conference calls and, where possible, meeting with management teams.  
 
Over the last quarter the majority of the companies in which our clients are invested reported results for the period ended 
30 June 2016 and therefore we have in fact been rather busy. In this commentary we would like to offer a window into 
how some of our larger holdings are faring, not from a share price point of view but rather from a business point of view. 
Remember that the unit trust’s price is a function of the prices of the underlying securities. These prices are, in the long 
run, largely a function of the profits which underlying companies generate. Going down yet another layer, profits are, in 
the medium to long run, a function of whether the business is adding profitable clients and/or volumes. 
 
We have decided to report back on four of the PSG Flexible Fund’s largest holdings. 
 
Berkshire Hathaway continues to be an insurance provider of choice with premiums earned in the first half of 2016 
exceeding those of the comparable 2015 period by 10%. Expressed differently, premiums earned increased by about $2bn 
over the half year. To put this number in context, it almost equates to the market value of the entire Imperial Holdings. 
Berkshire’s earnings per share grew by a very satisfactory 15.4% over the period. Berkshire continues to have tremendous 
balance sheet strength with its insurance operations holding Statutory Surplus capital of $124bn.  
 
Firstrand is currently the fund’s largest holding and we were happy to see FNB grow its retail, premium and commercial 
customer base by an impressive 4%, 8% and 14% respectively. As we have grown accustomed to with this company, new 
ventures are continuing to grow at a rapid rate. Earnings per share and dividends grew 8% despite a challenging banking 
environment.  Firstrand maintained exceptional balance sheet strength and holds R13.8bn surplus capital which enables 
stability, dividend resilience and growth initiatives. Referencing Einstein’s quote, it’s much better to own the bank than 
to owe it.  
 
Imperial Holdings, SA’s logistics and automobile giant, endured very challenging economic conditions both locally and in 
its foreign markets. Even with an 8% decline in SA new vehicle sales, low consumer confidence and a 27% drop in the rand 
vs the US dollar during the 2016 financial year, the group still managed to generate free cash flow of R2,5bn and maintain 
its generous dividend.  
 
Discovery Holdings continues to grow its client base at an impressive rate adding 360,000 clients to its SA Health offering, 
932,000 to its UK business and growing gross written premiums at Discovery Insure by 39%. Discovery also has numerous 
exciting new initiatives which could add handsomely to profits in a couple of years. (One of these initiatives is an entry 
into the South African banking market.) Discovery managed a slight growth in profits, despite investing R823m in new 
initiatives. We ascribe tremendous value to management teams who are prepared to take short-term pain (through the 
income statement) for long-term gain. The market often takes an opposing view, which offers us a buying opportunity.  
 
In the case of Berkshire Hathaway, Firstrand and Discovery the key individual(s) are aligned with those of shareholders by 
means of very significant nominal exposure in the form of direct shareholding. At Imperial the situation is different but 
sufficiently similar. Mark Lamberti, the CEO, does not have significant shareholding but his entire remuneration is in the 
form of shares which only vest a few years hence. He has elected to receive nil cash salary and nil cash bonus. Mr Lamberti 
has requested that the amount budgeted for his salary be donated towards tertiary education for the children of staff 
members. Partnering with such individuals is unlikely to disappoint.  

  



 
 
Over the last quarter we had the privilege of meeting the management teams of Super Group, Imperial, EOH, Capitec 
Bank, Group Five and Hudaco. Meeting these management teams provides us with much deeper insight, not only into 
their companies but also the relevant and related industries.    
 
 All things considered, we are even more convinced that our clients are invested in companies which will endure the 
competitive pressures of the free market. We will attentively be watching that eighth Wonder of the World roll its magic 
to the benefit of our clients.    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The information and content of this publication is provided by PSG as general information about its products. The information does not constitute any advice and we recommend that you consult 
with a qualified financial adviser before making investment decisions. For further information on the funds and full disclosure of costs and fees please refer to the Minimum Disclosure Documents 
on our website. 

Disclaimer: Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) or the investment may go down as well 
as up and past performance is not a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and script lending. Fluctuations or movements in the exchange rates 
may cause the value of underlying international investments to go up or down. Where foreign securities are included in a portfolio, the portfolio   is exposed to risks such as potential constraints on 
liquidity and the repatriation of funds, macroeconomic, political, foreign exchange, tax, settlement and potential limitations on the availability of market information. The portfolios may be capped at 
any time in order for them to be managed in accordance with their mandate. Excessive withdrawals from the fund may place the portfolio under liquidity pressures and, in certain circumstances a 
process of ring-fencing withdrawal instructions may be followed. The fund may borrow up to 10% of the market value to bridge insufficient liquidity. Fees and performance: Prices are published 
daily and available on the website www.psg.co.za and in the daily newspapers. A schedule of fees and charges and maximum commissions is available on request from PSG Collective Investments 
(RF) Limited. Commission and incentives may be paid and, if so, are included in the overall costs. Forward pricing is used. Different classes of Participatory Interest can apply to these portfolios and are 
subject to different fees, charges and possibly dividend withholding tax and will thus have differing performances. Performance is calculated for the portfolio and individual investor performance may 
differ as a result thereof. All performance data for a lump sum, net of fees, include income and assumes reinvestment of income on a NAV-NAV basis. Income distributions are net of any applicable 
taxes. Annualised performance show longer term performance rescaled over a 12 month period. Source of performance: Figures quoted are from Morningstar Inc. Cut-off times: The cut-off time for 
processing investment transactions is 14h30 daily, with the exception of the PSG Money Market Fund, which is 11h00. The portfolio is valued at 15h00 daily. Additional information: Additional 
information is available free of charge on the website and may include publications, brochures, application forms and annual reports. Company details: PSG Collective Investments (RF) Limited is registered 
as a CIS Manager with the Financial Services Board, and a member of the Association of Savings and Investments South Africa (ASISA) through its holdings company PSG Konsult Limited. The management 
of the portfolios is delegated to PSG Asset Management (Pty) Ltd, an authorized Financial Services Provider under the Financial Advisory and Intermediary Services Act 2002, FSP no 29524. PSG Asset 
Management (Pty) Ltd and PSG Collective Investments (RF) Limited are subsidiaries of PSG Group Limited. Money Market: The PSG Money Market Fund maintains a constant price and targeted at a 
constant value. The quoted yield is calculated by annualising the average 7-day yield. A money market portfolio is not a bank deposit account. Excessive withdrawals from the portfolio may place the 
portfolio under liquidity pressures and in such circumstances a process of ring-fencing of withdrawal instructions and managed payouts over time may be followed. The total return to the investor is 
made up of interest received and any gain or loss made on any particular instrument. In most cases the return will merely have the effect of increasing or decreasing the daily yield but in the case of 
abnormal losses it can have the effect of reducing the capital value of the portfolio. Trustee: The Standard Bank of South Africa Limited, Main Tower, Standard Bank Centre, 2 Hertzog Boulevard, Cape 
Town, 8001. Tel: +27 (21) 401 2443. Email: compliance-PSG@standardbank.co.za. Conflict of Interest Disclosure: The Fund may from time to time invest in a portfolio managed by a related party. 
PSG Collective Investments (RF) Limited or the Fund Manager may negotiate a discount in fees charged by the underlying portfolio. All discounts negotiated are re-invested in the Fund for the benefit 
of the investor. Neither PSG Collective Investments (RF) Limited nor PSG Asset Management retains any portion of such discount for their own accounts. The Fund Manager may use the brokerage services 
of a related party, PSG Securities Ltd. 

PSG Collective Investments (RF) Limited does not provide any guarantee either with respect to the capital or the return of the portfolio and can be contacted on 0800 600 168 or 
on e-mail at assetmanagement@psg.co.za. 

 
MANAGEMENT COMPANY: PSG Collective Investments (RF) Limited, 1st Floor, PSG House, Alphen Park, Constantia Main Road, Constantia 7806  
Tel: +27 (21) 799 8000, Email: asset.management@psg.co.za, Website: www.psg.co.za/asset-management 

http://www.psg.co.za/
mailto:compliance-PSG@standardbank.co.za
mailto:assetmanagement@psg.co.za
https://psgcloud-my.sharepoint.com/personal/lynette_mostert_psg_co_za/Documents/Communcations/www.psg.co.za/asset-management


 
 
 

 

                                                               PSG Balanced Fund          
     Quarterly Portfolio Commentary as at 30 September 2016 

 
“Compound interest is the eighth wonder of the world. He who understands it, earns it..…he who doesn’t..…pays it”.  
Albert Einstein  
 
Like the other seven Wonders of the World, compound interest is not man made.  
We can’t generate compound returns by means of trading, we make good investments and then watch them compound. 
In this light we are happy to report that there were no material any changes to the fund’s significant position over the last 
quarter. 
 
No trading doesn’t mean that we spent a quarter watching share prices.  
  
In watching the compounding unfold share prices are secondary, and much less interesting, the bit we enjoy is studying the 
companies’ financial reports, listening to their conference calls and, where possible, meeting with management teams.  
 
Over the last quarter the majority of the companies in which our clients are invested reported results for the period ended 
30 June 2016 and therefore we have in fact been rather busy. In this commentary we would like to offer a window into 
how some of our larger holdings are faring, not from a share price point of view but rather from a business point of view. 
Remember that the unit trust’s price is a function of the prices of the underlying securities. These prices are, in the long 
run, largely a function of the profits which underlying companies generate. Going down yet another layer, profits are, in 
the medium to long run, a function of whether the business is adding profitable clients and/or volumes. We have decided 
to report back on four of the fund’s largest holdings. 
 
Firstrand is currently the fund’s largest holding and we were happy to see FNB grow its retail, premium and commercial 
customer base by an impressive 4%, 8% and 14% respectively. As we have grown accustomed to with this company, new 
ventures continue growing at a rapid rate. Earnings per share and dividends grew 8% despite a challenging banking 
environment.  Firstrand maintained exceptional balance sheet strength and holds R13.8bn surplus capital which enables 
stability, dividend resilience and growth initiatives. Referencing Einstein’s quote, it’s much better to own the bank than 
to owe it.  
 
Imperial Holdings, SA’s logistics and automobile giant, endured very challenging economic conditions both locally and in 
its foreign markets. Even with an 8% decline in SA new vehicle sales, low consumer confidence and a 27% drop in the Rand 
vs the USD during the 2016 financial year, the Group still managed to generate free cash flow of R2,5bn and maintain its 
generous dividend.  
 
Berkshire Hathaway continues to be an insurance provider of choice with premiums earned in the first half of 2016 
exceeding those of the comparable 2015 period by 10%. Expressed differently, premiums earned increased by circa $2bn 
over the half year. To put this number in context, it almost equates to the market value of the entire Imperial Holdings. 
Berkshire’s earnings per share grew by a very satisfactory 15.4% over the period. Berkshire continues to have tremendous 
balance sheet strength with its insurance operations holding Statutory Surplus capital of $124bn.  
 
Discovery Holdings continues to grow its client base at an impressive rate adding 360,000 clients to its SA Health offering, 
932,000 to its UK business and growing gross written premiums at Discovery Insure by 39%. Also Discovery has numerous 
exciting new initiatives which could add handsomely to profits in a couple of years. (One of these initiatives is an entry 
into the South African banking market.) Discovery managed a slight growth in profits, despite investing R823m in new 
initiatives. We ascribe tremendous value to management teams who are prepared to take short-term pain (through the 
income statement) for long-term gain. The market often takes an opposing view, which offers us a buying opportunity.  
 
In the case of Firstrand, Berkshire Hathaway and Discovery the key individual(s) are aligned with those of shareholders by 
means of very significant nominal exposure in the form of direct shareholding. At Imperial the situation is different but 
sufficiently similar. Mark Lamberti, the CEO, does not have significant shareholding but his entire remuneration is in the 
form of shares which only vest a few years hence. He has elected to receive nil cash salary and nil cash bonus. Mr Lamberti 
has requested that the amount budgeted for his salary be donated towards tertiary education for the children of staff 
members. Partnering with such individuals is unlikely to disappoint.  
 
 
 



 
Over the last quarter we had the privilege of meeting the management teams of Super Group, Imperial, EOH, Capitec 
Bank, Group Five and Hudaco. Meeting these management teams provides us with much deeper insight, not only into 
their companies but also the relevant and related industries.    
 
All considered we are even more convinced that our clients are invested in companies which will endure the competitive 
pressures of the free market. We will attentively be watching that eighth Wonder of the World roll its magic to the benefit 
of our clients.    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The information and content of this publication is provided by PSG as general information about its products. The information does not constitute any advice and we recommend that you consult 
with a qualified financial adviser before making investment decisions. For further information on the funds and full disclosure of costs and fees please refer to the Minimum Disclosure Documents 
on our website. 

Disclaimer: Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) or the investment may go down as well 
as up and past performance is not a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and script lending. Fluctuations or movements in the exchange rates 
may cause the value of underlying international investments to go up or down. Where foreign securities are included in a portfolio, the portfolio   is exposed to risks such as potential constraints on 
liquidity and the repatriation of funds, macroeconomic, political, foreign exchange, tax, settlement and potential limitations on the availability of market information. The portfolios may be capped at 
any time in order for them to be managed in accordance with their mandate. Excessive withdrawals from the fund may place the portfolio under liquidity pressures and, in certain circumstances a 
process of ring-fencing withdrawal instructions may be followed. The fund may borrow up to 10% of the market value to bridge insufficient liquidity. Fees and performance: Prices are published 
daily and available on the website www.psg.co.za and in the daily newspapers. A schedule of fees and charges and maximum commissions is available on request from PSG Collective Investments 
(RF) Limited. Commission and incentives may be paid and, if so, are included in the overall costs. Forward pricing is used. Different classes of Participatory Interest can apply to these portfolios and are 
subject to different fees, charges and possibly dividend withholding tax and will thus have differing performances. Performance is calculated for the portfolio and individual investor performance may 
differ as a result thereof. All performance data for a lump sum, net of fees, include income and assumes reinvestment of income on a NAV-NAV basis. Income distributions are net of any applicable 
taxes. Annualised performance show longer term performance rescaled over a 12 month period. Source of performance: Figures quoted are from Morningstar Inc. Cut-off times: The cut-off time for 
processing investment transactions is 14h30 daily, with the exception of the PSG Money Market Fund, which is 11h00. The portfolio is valued at 15h00 daily. Additional information: Additional 
information is available free of charge on the website and may include publications, brochures, application forms and annual reports. Company details: PSG Collective Investments (RF) Limited is registered 
as a CIS Manager with the Financial Services Board, and a member of the Association of Savings and Investments South Africa (ASISA) through its holdings company PSG Konsult Limited. The management 
of the portfolios is delegated to PSG Asset Management (Pty) Ltd, an authorized Financial Services Provider under the Financial Advisory and Intermediary Services Act 2002, FSP no 29524. PSG Asset 
Management (Pty) Ltd and PSG Collective Investments (RF) Limited are subsidiaries of PSG Group Limited. Money Market: The PSG Money Market Fund maintains a constant price and targeted at a 
constant value. The quoted yield is calculated by annualising the average 7-day yield. A money market portfolio is not a bank deposit account. Excessive withdrawals from the portfolio may place the 
portfolio under liquidity pressures and in such circumstances a process of ring-fencing of withdrawal instructions and managed payouts over time may be followed. The total return to the investor is 
made up of interest received and any gain or loss made on any particular instrument. In most cases the return will merely have the effect of increasing or decreasing the daily yield but in the case of 
abnormal losses it can have the effect of reducing the capital value of the portfolio. Trustee: The Standard Bank of South Africa Limited, Main Tower, Standard Bank Centre, 2 Hertzog Boulevard, Cape 
Town, 8001. Tel: +27 (21) 401 2443. Email: compliance-PSG@standardbank.co.za. Conflict of Interest Disclosure: The Fund may from time to time invest in a portfolio managed by a related party. 
PSG Collective Investments (RF) Limited or the Fund Manager may negotiate a discount in fees charged by the underlying portfolio. All discounts negotiated are re-invested in the Fund for the benefit 
of the investor. Neither PSG Collective Investments (RF) Limited nor PSG Asset Management retains any portion of such discount for their own accounts. The Fund Manager may use the brokerage services 
of a related party, PSG Securities Ltd. 

PSG Collective Investments (RF) Limited does not provide any guarantee either with respect to the capital or the return of the portfolio and can be contacted on 0800 600 168 or 
on e-mail at assetmanagement@psg.co.za. 

 
MANAGEMENT COMPANY: PSG Collective Investments (RF) Limited, 1st Floor, PSG House, Alphen Park, Constantia Main Road, Constantia 7806  
Tel: +27 (21) 799 8000, Email: asset.management@psg.co.za, Website: www.psg.co.za/asset-management 
 

http://www.psg.co.za/
mailto:compliance-PSG@standardbank.co.za
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https://psgcloud-my.sharepoint.com/personal/lynette_mostert_psg_co_za/Documents/Communcations/www.psg.co.za/asset-management


 
 
 

 

                                                               PSG Balanced Fund          
     Quarterly Portfolio Commentary as at 30 September 2016 

 
“Compound interest is the eighth wonder of the world. He who understands it, earns it..…he who doesn’t..…pays it”.  
Albert Einstein  
 
Like the other seven Wonders of the World, compound interest is not man made.  
We can’t generate compound returns by means of trading, we make good investments and then watch them compound. 
In this light we are happy to report that there were no material any changes to the fund’s significant position over the last 
quarter. 
 
No trading doesn’t mean that we spent a quarter watching share prices.  
  
In watching the compounding unfold share prices are secondary, and much less interesting, the bit we enjoy is studying the 
companies’ financial reports, listening to their conference calls and, where possible, meeting with management teams.  
 
Over the last quarter the majority of the companies in which our clients are invested reported results for the period ended 
30 June 2016 and therefore we have in fact been rather busy. In this commentary we would like to offer a window into 
how some of our larger holdings are faring, not from a share price point of view but rather from a business point of view. 
Remember that the unit trust’s price is a function of the prices of the underlying securities. These prices are, in the long 
run, largely a function of the profits which underlying companies generate. Going down yet another layer, profits are, in 
the medium to long run, a function of whether the business is adding profitable clients and/or volumes. We have decided 
to report back on four of the fund’s largest holdings. 
 
Firstrand is currently the fund’s largest holding and we were happy to see FNB grow its retail, premium and commercial 
customer base by an impressive 4%, 8% and 14% respectively. As we have grown accustomed to with this company, new 
ventures continue growing at a rapid rate. Earnings per share and dividends grew 8% despite a challenging banking 
environment.  Firstrand maintained exceptional balance sheet strength and holds R13.8bn surplus capital which enables 
stability, dividend resilience and growth initiatives. Referencing Einstein’s quote, it’s much better to own the bank than 
to owe it.  
 
Imperial Holdings, SA’s logistics and automobile giant, endured very challenging economic conditions both locally and in 
its foreign markets. Even with an 8% decline in SA new vehicle sales, low consumer confidence and a 27% drop in the Rand 
vs the USD during the 2016 financial year, the Group still managed to generate free cash flow of R2,5bn and maintain its 
generous dividend.  
 
Berkshire Hathaway continues to be an insurance provider of choice with premiums earned in the first half of 2016 
exceeding those of the comparable 2015 period by 10%. Expressed differently, premiums earned increased by circa $2bn 
over the half year. To put this number in context, it almost equates to the market value of the entire Imperial Holdings. 
Berkshire’s earnings per share grew by a very satisfactory 15.4% over the period. Berkshire continues to have tremendous 
balance sheet strength with its insurance operations holding Statutory Surplus capital of $124bn.  
 
Discovery Holdings continues to grow its client base at an impressive rate adding 360,000 clients to its SA Health offering, 
932,000 to its UK business and growing gross written premiums at Discovery Insure by 39%. Also Discovery has numerous 
exciting new initiatives which could add handsomely to profits in a couple of years. (One of these initiatives is an entry 
into the South African banking market.) Discovery managed a slight growth in profits, despite investing R823m in new 
initiatives. We ascribe tremendous value to management teams who are prepared to take short-term pain (through the 
income statement) for long-term gain. The market often takes an opposing view, which offers us a buying opportunity.  
 
In the case of Firstrand, Berkshire Hathaway and Discovery the key individual(s) are aligned with those of shareholders by 
means of very significant nominal exposure in the form of direct shareholding. At Imperial the situation is different but 
sufficiently similar. Mark Lamberti, the CEO, does not have significant shareholding but his entire remuneration is in the 
form of shares which only vest a few years hence. He has elected to receive nil cash salary and nil cash bonus. Mr Lamberti 
has requested that the amount budgeted for his salary be donated towards tertiary education for the children of staff 
members. Partnering with such individuals is unlikely to disappoint.  
 
 
 



 
Over the last quarter we had the privilege of meeting the management teams of Super Group, Imperial, EOH, Capitec 
Bank, Group Five and Hudaco. Meeting these management teams provides us with much deeper insight, not only into 
their companies but also the relevant and related industries.    
 
All considered we are even more convinced that our clients are invested in companies which will endure the competitive 
pressures of the free market. We will attentively be watching that eighth Wonder of the World roll its magic to the benefit 
of our clients.    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The information and content of this publication is provided by PSG as general information about its products. The information does not constitute any advice and we recommend that you consult 
with a qualified financial adviser before making investment decisions. For further information on the funds and full disclosure of costs and fees please refer to the Minimum Disclosure Documents 
on our website. 

Disclaimer: Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) or the investment may go down as well 
as up and past performance is not a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and script lending. Fluctuations or movements in the exchange rates 
may cause the value of underlying international investments to go up or down. Where foreign securities are included in a portfolio, the portfolio   is exposed to risks such as potential constraints on 
liquidity and the repatriation of funds, macroeconomic, political, foreign exchange, tax, settlement and potential limitations on the availability of market information. The portfolios may be capped at 
any time in order for them to be managed in accordance with their mandate. Excessive withdrawals from the fund may place the portfolio under liquidity pressures and, in certain circumstances a 
process of ring-fencing withdrawal instructions may be followed. The fund may borrow up to 10% of the market value to bridge insufficient liquidity. Fees and performance: Prices are published 
daily and available on the website www.psg.co.za and in the daily newspapers. A schedule of fees and charges and maximum commissions is available on request from PSG Collective Investments 
(RF) Limited. Commission and incentives may be paid and, if so, are included in the overall costs. Forward pricing is used. Different classes of Participatory Interest can apply to these portfolios and are 
subject to different fees, charges and possibly dividend withholding tax and will thus have differing performances. Performance is calculated for the portfolio and individual investor performance may 
differ as a result thereof. All performance data for a lump sum, net of fees, include income and assumes reinvestment of income on a NAV-NAV basis. Income distributions are net of any applicable 
taxes. Annualised performance show longer term performance rescaled over a 12 month period. Source of performance: Figures quoted are from Morningstar Inc. Cut-off times: The cut-off time for 
processing investment transactions is 14h30 daily, with the exception of the PSG Money Market Fund, which is 11h00. The portfolio is valued at 15h00 daily. Additional information: Additional 
information is available free of charge on the website and may include publications, brochures, application forms and annual reports. Company details: PSG Collective Investments (RF) Limited is registered 
as a CIS Manager with the Financial Services Board, and a member of the Association of Savings and Investments South Africa (ASISA) through its holdings company PSG Konsult Limited. The management 
of the portfolios is delegated to PSG Asset Management (Pty) Ltd, an authorized Financial Services Provider under the Financial Advisory and Intermediary Services Act 2002, FSP no 29524. PSG Asset 
Management (Pty) Ltd and PSG Collective Investments (RF) Limited are subsidiaries of PSG Group Limited. Money Market: The PSG Money Market Fund maintains a constant price and targeted at a 
constant value. The quoted yield is calculated by annualising the average 7-day yield. A money market portfolio is not a bank deposit account. Excessive withdrawals from the portfolio may place the 
portfolio under liquidity pressures and in such circumstances a process of ring-fencing of withdrawal instructions and managed payouts over time may be followed. The total return to the investor is 
made up of interest received and any gain or loss made on any particular instrument. In most cases the return will merely have the effect of increasing or decreasing the daily yield but in the case of 
abnormal losses it can have the effect of reducing the capital value of the portfolio. Trustee: The Standard Bank of South Africa Limited, Main Tower, Standard Bank Centre, 2 Hertzog Boulevard, Cape 
Town, 8001. Tel: +27 (21) 401 2443. Email: compliance-PSG@standardbank.co.za. Conflict of Interest Disclosure: The Fund may from time to time invest in a portfolio managed by a related party. 
PSG Collective Investments (RF) Limited or the Fund Manager may negotiate a discount in fees charged by the underlying portfolio. All discounts negotiated are re-invested in the Fund for the benefit 
of the investor. Neither PSG Collective Investments (RF) Limited nor PSG Asset Management retains any portion of such discount for their own accounts. The Fund Manager may use the brokerage services 
of a related party, PSG Securities Ltd. 

PSG Collective Investments (RF) Limited does not provide any guarantee either with respect to the capital or the return of the portfolio and can be contacted on 0800 600 168 or 
on e-mail at assetmanagement@psg.co.za. 

 
MANAGEMENT COMPANY: PSG Collective Investments (RF) Limited, 1st Floor, PSG House, Alphen Park, Constantia Main Road, Constantia 7806  
Tel: +27 (21) 799 8000, Email: asset.management@psg.co.za, Website: www.psg.co.za/asset-management 
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                                                                        PSG Stable Fund          
     Quarterly Portfolio Commentary as at 30 September 2016 

 
“Compound interest is the eighth wonder of the world. He who understands it, earns it..…he who doesn’t..…pays it”.  
Albert Einstein  
 
Like the other seven Wonders of the World, compound interest is not man made.  
 
We can’t generate compound returns by means of trading, we make good investments and then watch them compound. 
In this light we are happy to report that there were no material changes to the holdings in or asset allocation of the PSG 
Stable Fund over the last quarter. 
 
No trading doesn’t mean that we spent a quarter watching share prices.  
  
In watching the compounding unfold share prices are secondary, and much less interesting, the bit we enjoy is studying the 
companies’ financial reports, listening to their conference calls and, where possible, meeting with management teams.  
 
Over the last quarter the majority of the companies in which our clients are invested reported results for the period ended 
30 June 2016 and therefore we have in fact been rather busy. In this commentary we would like to offer a window into 
how some of our larger holdings are faring, not from a share price point of view, but rather from a business point of view. 
Remember that the unit trust’s price is a function of the prices of the underlying securities. These prices are, in the long 
run, largely a function of the profits which underlying companies generate. Going down yet another layer, profits are, in 
the medium to long run, a function of whether the business is adding profitable clients and/or volumes. We have decided 
to report back on the PSG Stable Fund’s three largest holdings as well as Discovery, a position to which we have gradually 
been adding for many months now. We are proud to report that: 
 
Firstrand is currently the fund’s largest holding and we were happy to see FNB grow its retail, premium and commercial 
customer base by an impressive 4%, 8% and 14% respectively. As we have grown accustomed to with this company, new 
ventures continue growing at a rapid rate. Earnings per share and dividends grew 8% despite a challenging banking 
environment.  Firstrand maintained exceptional balance sheet strength and holds R13.8bn surplus capital which enables 
stability, dividend resilience and growth initiatives. Referencing Einstein’s quote, it’s much better to own the bank than 
to owe it.  
 
Imperial Holdings, SA’s logistics and automobile giant, endured very challenging economic conditions both locally and in 
its foreign markets. Even with an 8% decline in SA new vehicle sales, low consumer confidence and a 27% drop in the Rand 
vs the USD during the 2016 financial year, the Group still managed to generate free cash flow of R2,5bn and maintain its 
generous dividend.  
 
Berkshire Hathaway continues to be an insurance provider of choice with premiums earned in the first half of 2016 
exceeding those of the comparable 2015 period by 10%. Expressed differently, premiums earned increased by circa $2bn 
over the half year. To put this number in context, it almost equates to the market value of the entire Imperial Holdings. 
Berkshire’s earnings per share grew by a very satisfactory 15.4% over the period. Berkshire continues to have tremendous 
balance sheet strength with its insurance operations holding Statutory Surplus capital of $124bn.  
 
Discovery Holdings continues to grow its client base at an impressive rate adding 360,000 clients to its SA Health offering, 
932,000 to its UK business and growing gross written premiums at Discovery Insure by 39%. Also Discovery has numerous 
exciting new initiatives which could add handsomely to profits in a couple of years. (One of these initiatives is an entry 
into the South African banking market.) Discovery managed a slight growth in profits, despite investing R823m in new 
initiatives. We ascribe tremendous value to management teams who are prepared to take short-term pain (through the 
income statement) for long-term gain. The market often takes an opposing view, which offers us a buying opportunity.  
 
In the case of Firstrand, Berkshire Hathaway and Discovery the key individual(s) are aligned with those of shareholders by 
means of very significant nominal exposure in the form of direct shareholding. At Imperial the situation is different but 
sufficiently similar. Mark Lamberti, the CEO, does not have significant shareholding but his entire remuneration is in the 
form of shares which only vest a few years hence. He has elected to receive nil cash salary and nil cash bonus. Mr Lamberti 
has requested that the amount budgeted for his salary be donated towards tertiary education for the children of staff 
members. Partnering with such individuals is unlikely to disappoint.  
 



 
Over the last quarter we had the privilege of meeting the management teams of Super Group, Imperial, EOH, Capitec 
Bank, Group Five and Hudaco. Meeting these management teams provides us with much deeper insight, not only into 
their companies but also the relevant and related industries.    
 
All considered, we are even more convinced that our clients are invested in companies which will endure the competitive 
pressures of the free market. We will attentively be watching that eighth Wonder of the World roll its magic to the benefit 
of our clients.    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The information and content of this publication is provided by PSG as general information about its products. The information does not constitute any advice and we recommend that you consult 
with a qualified financial adviser before making investment decisions. For further information on the funds and full disclosure of costs and fees please refer to the Minimum Disclosure Documents 
on our website. 

Disclaimer: Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) or the investment may go down as well 
as up and past performance is not a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and script lending. Fluctuations or movements in the exchange rates 
may cause the value of underlying international investments to go up or down. Where foreign securities are included in a portfolio, the portfolio   is exposed to risks such as potential constraints on 
liquidity and the repatriation of funds, macroeconomic, political, foreign exchange, tax, settlement and potential limitations on the availability of market information. The portfolios may be capped at 
any time in order for them to be managed in accordance with their mandate. Excessive withdrawals from the fund may place the portfolio under liquidity pressures and, in certain circumstances a 
process of ring-fencing withdrawal instructions may be followed. The fund may borrow up to 10% of the market value to bridge insufficient liquidity. Fees and performance: Prices are published 
daily and available on the website www.psg.co.za and in the daily newspapers. A schedule of fees and charges and maximum commissions is available on request from PSG Collective Investments 
(RF) Limited. Commission and incentives may be paid and, if so, are included in the overall costs. Forward pricing is used. Different classes of Participatory Interest can apply to these portfolios and are 
subject to different fees, charges and possibly dividend withholding tax and will thus have differing performances. Performance is calculated for the portfolio and individual investor performance may 
differ as a result thereof. All performance data for a lump sum, net of fees, include income and assumes reinvestment of income on a NAV-NAV basis. Income distributions are net of any applicable 
taxes. Annualised performance show longer term performance rescaled over a 12 month period. Source of performance: Figures quoted are from Morningstar Inc. Cut-off times: The cut-off time for 
processing investment transactions is 14h30 daily, with the exception of the PSG Money Market Fund, which is 11h00. The portfolio is valued at 15h00 daily. Additional information: Additional 
information is available free of charge on the website and may include publications, brochures, application forms and annual reports. Company details: PSG Collective Investments (RF) Limited is registered 
as a CIS Manager with the Financial Services Board, and a member of the Association of Savings and Investments South Africa (ASISA) through its holdings company PSG Konsult Limited. The management 
of the portfolios is delegated to PSG Asset Management (Pty) Ltd, an authorized Financial Services Provider under the Financial Advisory and Intermediary Services Act 2002, FSP no 29524. PSG Asset 
Management (Pty) Ltd and PSG Collective Investments (RF) Limited are subsidiaries of PSG Group Limited. Money Market: The PSG Money Market Fund maintains a constant price and targeted at a 
constant value. The quoted yield is calculated by annualising the average 7-day yield. A money market portfolio is not a bank deposit account. Excessive withdrawals from the portfolio may place the 
portfolio under liquidity pressures and in such circumstances a process of ring-fencing of withdrawal instructions and managed payouts over time may be followed. The total return to the investor is 
made up of interest received and any gain or loss made on any particular instrument. In most cases the return will merely have the effect of increasing or decreasing the daily yield but in the case of 
abnormal losses it can have the effect of reducing the capital value of the portfolio. Trustee: The Standard Bank of South Africa Limited, Main Tower, Standard Bank Centre, 2 Hertzog Boulevard, Cape 
Town, 8001. Tel: +27 (21) 401 2443. Email: compliance-PSG@standardbank.co.za. Conflict of Interest Disclosure: The Fund may from time to time invest in a portfolio managed by a related party. 
PSG Collective Investments (RF) Limited or the Fund Manager may negotiate a discount in fees charged by the underlying portfolio. All discounts negotiated are re-invested in the Fund for the benefit 
of the investor. Neither PSG Collective Investments (RF) Limited nor PSG Asset Management retains any portion of such discount for their own accounts. The Fund Manager may use the brokerage services 
of a related party, PSG Securities Ltd. 

PSG Collective Investments (RF) Limited does not provide any guarantee either with respect to the capital or the return of the portfolio and can be contacted on 0800 600 168 or 
on e-mail at assetmanagement@psg.co.za. 

 
MANAGEMENT COMPANY: PSG Collective Investments (RF) Limited, 1st Floor, PSG House, Alphen Park, Constantia Main Road, Constantia 7806  
Tel: +27 (21) 799 8000, Email: asset.management@psg.co.za, Website: www.psg.co.za/asset-management 
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  PSG Diversified Income Fund 
    Quarterly Portfolio Commentary as at 30 September 2016 

The value of cash 
The value of holding a significant cash amount in a portfolio is often questioned by various investors.  At PSG 
Asset Management we view cash as an integral part of our risk management process in portfolio construction. 
Cash is the asset class that we revert to when we find less or no value in other asset classes at that time. We 
will happily sit in cash until opportunities arise in markets when quality goes on sale.  
 
A good example of this was when we held no government bonds for some years before the latter part of 2015, 
when government bonds “went on sale” due to the unexpected changes in finance ministers. When markets 
become more uncertain and quality is sold at below average prices, it is then that we find the best opportunities 
to deploy cash. Holding cash in these situations becomes a powerful tool which can be used to deploy into 
bargains.  
 
The one drawback of cash in the period from 2011 to 2014 was that short rates were so low that cash instrument 
yields were below inflation; in other words, the real yields (after inflation) were negative. Due to the more pro-
growth stance of the South African Reserve Bank Monetary Policy Committee (MPC) in that time period, the 
Repo rate was lowered to 5%, while headline consumer price inflation (CPI) averaged around 6%.  During that 
time, holding high cash balances in portfolios yielded returns below inflation, making the decision to sit in cash 
for an extended period of time challenging. 
 
We have witnessed a change in the stance of the current MPC, where the focus has shifted from a largely pro-
growth stance, to a more nuanced approach of balancing inflation targeting and economic growth. The current 
MPC has clearly stated that inflation expectations have to be anchored and that SA has to maintain a higher real 
policy rate to maintain currency and inflation stability. This resulted in the MPC increasing the Repo rate by 200 
basis points in two and a half years, a protracted hiking cycle in SA terms. This has sent an important message 
to the market that the MPC remains committed to its inflation targeting mandate, notwithstanding the fact that 
economic growth in SA is low. 
 
What this means for our investors? 
Cash instruments are now yielding above the long-term average inflation rate. Holding cash is beneficial against 
the negative effects of inflation. We do not have to take massive term interest rate risks to achieve high real 
yields in holding these instruments as they are short- to medium-term in nature. We see that banks are willing 
to pay high real yields on these instruments to borrow money from investors like ourselves. We believe it is a 
good opportunity for our clients when we find high real yields at low risk. 
 
We have allocated to longer dated bank NCD’s as they remain attractive on a real yield basis given the level of 
risk and the expected path of inflation and interest rates. SA government bonds also remain an attractive asset 
class, due to the high real yield being offered as well as the low credit risk and high liquidity of these instruments. 
The outlook for economic growth remains low coupled with a temporarily elevated inflation. This is not a 
backdrop that is negative for fixed income. Global macro-factors support the “search for yield” argument and 
we have witnessed large foreign inflows into SA bonds. We are adding to the bond position on specific points 
of the nominal curve where the real yield has become more attractive given the duration risk.  
 
We remain positive on valuation in specific areas of the credit market and will continue to search for real yields 
that are attractive at the appropriate level of risk. We have maintained equity exposure in counters that offer 
attractive risk. 

  



  
 
The information and content of this publication is provided by PSG as general information about its products. The information does not constitute any advice and we recommend that 
you consult with a qualified financial adviser before making investment decisions. For further information on the funds and full disclosure of costs and fees please refer to the Minimum 
Disclosure Documents on our website. 
Disclaimer: Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) or the investment may go 
down as well as up and past performance is not a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and script lending. Fluctuations or 
movements in the exchange rates may cause the value of underlying international investments to go up or down. Where foreign securities are included in a portfolio, the portfolio   is 
exposed to risks such as potential constraints on liquidity and the repatriation of funds, macroeconomic, political, foreign exchange, tax, settlement and potential limitations on the 
availability of market information. The portfolios may be capped at any time in order for them to be managed in accordance with their mandate. Excessive withdrawals from the fund 
may place the portfolio under liquidity pressures and, in certain circumstances a process of ring-fencing withdrawal instructions may be followed. The fund may borrow up to 10% of 
the market value to bridge insufficient liquidity. Fees and performance: Prices are published daily and available on the website www.psg.co.za and in the daily newspapers. A schedule 
of fees and charges and maximum commissions is available on request from PSG Collective Investments (RF) Limited. Commission and incentives may be paid and, if so, are included 
in the overall costs. Forward pricing is used. Different classes of Participatory Interest can apply to these portfolios and are subject to different fees, charges and possibly dividend 
withholding tax and will thus have differing performances. Performance is calculated for the portfolio and individual investor performance may differ as a result thereof. All performance 
data for a lump sum, net of fees, include income and assumes reinvestment of income on a NAV-NAV basis. Income distributions are net of any applicable taxes. Annualised performance 
show longer term performance rescaled over a 12 month period. The yield is calculated daily on an annualised basis.  The calculation is based on the current yield of fixed income 
instruments. Source of performance: Figures quoted are from Morningstar Inc. Cut-off times: The cut-off time for processing investment transactions is 14h30 daily, with the exception 
of the PSG Money Market Fund, which is 11h00. The portfolio is valued at 15h00 daily. Additional information: Additional information is available free of charge on the website and may 
include publications, brochures, application forms and annual reports. Company details: PSG Collective Investments (RF) Limited is registered as a CIS Manager with the Financial Services 
Board, and a member of the Association of Savings and Investments South Africa (ASISA) through its holdings company PSG Konsult Limited. The management of the portfolios is delegated 
to PSG Asset Management (Pty) Ltd, an authorized Financial Services Provider under the Financial Advisory and Intermediary Services Act 2002, FSP no 29524. PSG Asset Management (Pty) 
Ltd and PSG Collective Investments (RF) Limited are subsidiaries of PSG Group Limited. Money Market: The PSG Money Market Fund maintains a constant price and targeted at a constant 
value. The quoted yield is calculated by annualising the average 7-day yield. A money market portfolio is not a bank deposit account. Excessive withdrawals from the portfolio may place 
the portfolio under liquidity pressures and in such circumstances a process of ring-fencing of withdrawal instructions and managed payouts over time may be followed. The total return 
to the investor is made up of interest received and any gain or loss made on any particular instrument. In most cases the return will merely have the effect of increasing or decreasing the 
daily yield but in the case of abnormal losses it can have the effect of reducing the capital value of the portfolio. Trustee: The Standard Bank of South Africa Limited, Main Tower, Standard 
Bank Centre, 2 Hertzog Boulevard, Cape Town, 8001. Tel: +27 (21) 401 2443. Email: compliance-PSG@standardbank.co.za. Conflict of Interest Disclosure: The Fund may from time to 
time invest in a portfolio managed by a related party. PSG Collective Investments (RF) Limited or the Fund Manager may negotiate a discount in fees charged by the underlying portfolio. 
All discounts negotiated are re-invested in the Fund for the benefit of the investor. Neither PSG Collective Investments (RF) Limited nor PSG Asset Management retains any portion of such 
discount for their own accounts. The Fund Manager may use the brokerage services of a related party, PSG Securities Ltd. 
PSG Collective Investments (RF) Limited does not provide any guarantee either with respect to the capital or the return of the portfolio and can be contacted on 0800 
600 168 or on e-mail at assetmanagement@psg.co.za. 
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  PSG Income Fund 
    Quarterly Portfolio Commentary as at 30 September 2016 

The value of cash 
The value of holding a significant cash amount in a portfolio is often questioned by various investors.  At PSG 
Asset Management we view cash as an integral part of our risk management process in portfolio construction. 
Cash is the asset class that we revert to when we find less or no value in other asset classes at that time. We 
will happily sit in cash until opportunities arise in markets when quality goes on sale.  
 
A good example of this was when we held no government bonds for some years before the latter part of 2015, 
when government bonds “went on sale” due to the unexpected changes in finance ministers. When markets 
become more uncertain and quality is sold at below average prices, it is then that we find the best opportunities 
to deploy cash. Holding cash in these situations becomes a powerful tool which can be used to deploy into 
bargains.  
 
The one drawback of cash in the period from 2011 to 2014 was that short rates were so low that cash instrument 
yields were below inflation; in other words, the real yields (after inflation) were negative. Due to the more pro-
growth stance of the South African Reserve Bank Monetary Policy Committee (MPC) in that time period, the 
Repo rate was lowered to 5%, while headline consumer price inflation (CPI) averaged around 6%.  During that 
time, holding high cash balances in portfolios yielded returns below inflation, making the decision to sit in cash 
for an extended period of time challenging. 
 
We have witnessed a change in the stance of the current MPC, where the focus has shifted from a largely pro-
growth stance, to a more nuanced approach of balancing inflation targeting and economic growth. The current 
MPC has clearly stated that inflation expectations have to be anchored and that SA has to maintain a higher real 
policy rate to maintain currency and inflation stability. This resulted in the MPC increasing the Repo rate by 200 
basis points in two and a half years, a protracted hiking cycle in SA terms. This has sent an important message 
to the market that the MPC remains committed to its inflation targeting mandate, notwithstanding the fact that 
economic growth in SA is low. 
 
What this means for our investors? 
Cash instruments are now yielding above the long-term average inflation rate. Holding cash is beneficial against 
the negative effects of inflation. We do not have to take massive term interest rate risks to achieve high real 
yields in holding these instruments as they are short- to medium-term in nature. We see that banks are willing 
to pay high real yields on these instruments to borrow money from investors like ourselves. We believe it is a 
good opportunity for our clients when we find high real yields at low risk. 
 
We have allocated to longer dated bank NCD’s as they remain attractive on a real yield basis given the level of 
risk and the expected path of inflation and interest rates. SA government bonds also remain an attractive asset 
class, due to the high real yield being offered as well as the low credit risk and high liquidity of these instruments. 
The outlook for economic growth remains low coupled with a temporarily elevated inflation. This is not a 
backdrop that is negative for fixed income. Global macro-factors support the “search for yield” argument and 
we have witnessed large foreign inflows into SA bonds. We are adding to the bond position on specific points 
of the nominal curve where the real yield has become more attractive given the duration risk.  
 
We remain positive on valuation in specific areas of the credit market and will continue to search for real yields 
that are attractive at the appropriate level of risk.  
 
 
  



The information and content of this publication is provided by PSG as general information about its products. The information does not constitute any advice and we recommend that 
you consult with a qualified financial adviser before making investment decisions. For further information on the funds and full disclosure of costs and fees please refer to the Minimum 
Disclosure Documents on our website. 
Disclaimer: Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) or the investment may go 
down as well as up and past performance is not a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and script lending. Fluctuations or 
movements in the exchange rates may cause the value of underlying international investments to go up or down. Where foreign securities are included in a portfolio, the portfolio   is 
exposed to risks such as potential constraints on liquidity and the repatriation of funds, macroeconomic, political, foreign exchange, tax, settlement and potential limitations on the 
availability of market information. The portfolios may be capped at any time in order for them to be managed in accordance with their mandate. Excessive withdrawals from the fund 
may place the portfolio under liquidity pressures and, in certain circumstances a process of ring-fencing withdrawal instructions may be followed. The fund may borrow up to 10% of 
the market value to bridge insufficient liquidity. Fees and performance: Prices are published daily and available on the website www.psg.co.za and in the daily newspapers. A schedule 
of fees and charges and maximum commissions is available on request from PSG Collective Investments (RF) Limited. Commission and incentives may be paid and, if so, are included 
in the overall costs. Forward pricing is used. Different classes of Participatory Interest can apply to these portfolios and are subject to different fees, charges and possibly dividend 
withholding tax and will thus have differing performances. Performance is calculated for the portfolio and individual investor performance may differ as a result thereof. All performance 
data for a lump sum, net of fees, include income and assumes reinvestment of income on a NAV-NAV basis. Income distributions are net of any applicable taxes. Annualised performance 
show longer term performance rescaled over a 12 month period. The yield is calculated daily on an annualised basis.  The calculation is based on the current yield of fixed income 
instruments. Source of performance: Figures quoted are from Morningstar Inc. Cut-off times: The cut-off time for processing investment transactions is 14h30 daily, with the exception 
of the PSG Money Market Fund, which is 11h00. The portfolio is valued at 15h00 daily. Additional information: Additional information is available free of charge on the website and may 
include publications, brochures, application forms and annual reports. Company details: PSG Collective Investments (RF) Limited is registered as a CIS Manager with the Financial Services 
Board, and a member of the Association of Savings and Investments South Africa (ASISA) through its holdings company PSG Konsult Limited. The management of the portfolios is delegated 
to PSG Asset Management (Pty) Ltd, an authorized Financial Services Provider under the Financial Advisory and Intermediary Services Act 2002, FSP no 29524. PSG Asset Management (Pty) 
Ltd and PSG Collective Investments (RF) Limited are subsidiaries of PSG Group Limited. Money Market: The PSG Money Market Fund maintains a constant price and targeted at a constant 
value. The quoted yield is calculated by annualising the average 7-day yield. A money market portfolio is not a bank deposit account. Excessive withdrawals from the portfolio may place 
the portfolio under liquidity pressures and in such circumstances a process of ring-fencing of withdrawal instructions and managed payouts over time may be followed. The total return 
to the investor is made up of interest received and any gain or loss made on any particular instrument. In most cases the return will merely have the effect of increasing or decreasing the 
daily yield but in the case of abnormal losses it can have the effect of reducing the capital value of the portfolio. Trustee: The Standard Bank of South Africa Limited, Main Tower, Standard 
Bank Centre, 2 Hertzog Boulevard, Cape Town, 8001. Tel: +27 (21) 401 2443. Email: compliance-PSG@standardbank.co.za. Conflict of Interest Disclosure: The Fund may from time to 
time invest in a portfolio managed by a related party. PSG Collective Investments (RF) Limited or the Fund Manager may negotiate a discount in fees charged by the underlying portfolio. 
All discounts negotiated are re-invested in the Fund for the benefit of the investor. Neither PSG Collective Investments (RF) Limited nor PSG Asset Management retains any portion of such 
discount for their own accounts. The Fund Manager may use the brokerage services of a related party, PSG Securities Ltd. 
PSG Collective Investments (RF) Limited does not provide any guarantee either with respect to the capital or the return of the portfolio and can be contacted on 0800 
600 168 or on e-mail at assetmanagement@psg.co.za. 

 
MANAGEMENT COMPANY: PSG Collective Investments (RF) Limited, 1st Floor, PSG House, Alphen Park, Constantia Main Road, Constantia 7806  
Tel: +27 (21) 799 8000, Email: asset.management@psg.co.za, Website: www.psg.co.za/asset-management 
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             PSG Global Equity Feeder Fund 
 Quarterly Portfolio Commentary as at 30 September 2016 

 
 

The world around us (and investing) is always uncertain 
Prior to the UK referendum on exiting the European Union (Brexit), most pollsters predicted a comfortable victory for the 
Remain camp and, in a similar fashion, forecasters widely expected the Colombian people to vote in favour of ratifying 
the proposed peace deal between the government and FARC guerrillas. They were wrong on both accounts. 
 
As we told investors at our most recent roadshow, it is important to be aware that future outcomes are inherently 
uncertain, even though popular opinion often tries to suggest otherwise.  
 
A PSG Asset Management we spend very little time in trying to predict uncertain future outcomes (such as the upcoming 
US presidential election) but instead focus our efforts on understanding company fundamentals and valuations in a 
bottom-up fashion. This results in the construction of diversified portfolios that should deliver on their objectives no 
matter what the future holds.  
 
Improved results but valuation gaps still wide 
In previous commentaries we wrote about the divergences that we have been observing within valuations on global equity 
markets and the opportunities this has thrown up for bottom-up, price sensitive investors such as ourselves. 
 
Although most of 2016 has still been plagued by uncertainties, the reversal of last year’s performance trends continued 
which has resulted in cheaper, less popular stocks outperforming some of the more expensive high quality companies 
that dominated market performance over previous years. While valuation divergences are still extreme it is positive to 
note that the performance of the fund is well ahead of the market (MSCI World Index) both year to date and over the past 
12 months.    
 
We are still of the opinion that many high quality so-called “defensive” companies are materially overpriced or at best 
should lead to poor investment returns going forward while good quality, slightly more cyclical companies, present a great 
opportunity to long term investors. We have made the point that we are finding that value stocks are the cheapest they 
have been in relative terms since the tech bubble of the late 1990s. 
 
The chart below shows the relative median valuation (as measured by Price to Book) of the most expensive quintile of US 
stocks (the top 20%) relative to the cheapest quintile (the bottom 20%), both on an index level and within industries 
(shown as Industry Neutral (IN) in the chart) going all the way back  to 1990. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Chart 1: Valuation of industry-neutral and non- 
industry neutral price/book  

Source: MSCI, Thomson Reuters, Bernstein Research 



 

As can be seen in the chart, not only are cheap stocks as cheap relative to their expensive counterparts as was last seen 
in the dot-com boom, but even within industries the valuation gap is at extreme levels. This is especially encouraging as 
it allows us to construct diversified portfolios without taking excessive sector or industry risk. 
 
If we look at the fund’s holdings at the end of the quarter, valuation of the equities in the fund was attractive with an 
average price to earnings ratio (PE) of 13.7 times and price to book ratio (P/B) of 1.4 times. This compares well to that of 
the MSCI World Index which was trading at a PE of 21.5 times and P/B of 2.16 times at the end of September. 
 
Significant changes were made during the third quarter 
Portfolio turnover has generally been low and we continue to have high conviction in the fund’s top holdings. Companies 
in the fund’s top 10 remained relatively unchanged over the quarter, with the exception of Softbank which we significantly 
reduced after our calculation of its discount to intrinsic value narrowed. This was predominantly due to the large increase 
in the share price of its key investment in Alibaba from $80 to $109 and a recovery in US telecoms operator Sprint which 
saw its share price increase from $4.50 to $6.92.  
 
An addition to the top 10 was Qualcomm which we initially added to the fund in the 1st quarter and we significantly 
increased our conviction in Yahoo Japan which we deem to be materially undervalued given its long-term earnings power 
which its current investment programme is temporarily disguising.  
 
It is also pleasing to report that we continue to find new opportunities and have introduced a number of new holdings to 
the fund which we expect to be the source of future returns.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The information and content of this publication is provided by PSG as general information about its products. The information does not constitute any advice and we recommend that you consult with 
a qualified financial adviser before making investment decisions. For further information on the funds and full disclosure of costs and fees please refer to the Minimum Disclosure Documents on our 
website. 
Disclaimer: Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) or the investment may go down as well as 
up and past performance is not a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and script lending. Fluctuations or movements in the exchange rates may 
cause the value of underlying international investments to go up or down. Where foreign securities are included in a portfolio, the portfolio   is exposed to risks such as potential constraints on liquidity 
and the repatriation of funds, macroeconomic, political, foreign exchange, tax, settlement and potential limitations on the availability of market information. The portfolios may be capped at any time 
in order for them to be managed in accordance with their mandate. Excessive withdrawals from the fund may place the portfolio under liquidity pressures and, in certain circumstances a process of 
ring-fencing withdrawal instructions may be followed. The fund may borrow up to 10% of the market value to bridge insufficient liquidity. Fees and performance: Prices are published daily and available 
on the website www.psg.co.za and in the daily newspapers. A schedule of fees and charges and maximum commissions is available on request from PSG Collective Investments (RF) Limited. Commission 
and incentives may be paid and, if so, are included in the overall costs. Forward pricing is used. Different classes of Participatory Interest can apply to these portfolios and are subject to different fees, 
charges and possibly dividend withholding tax and will thus have differing performances. Performance is calculated for the portfolio and individual investor performance may differ as a result thereof. 
All performance data for a lump sum, net of fees, include income and assumes reinvestment of income on a NAV-NAV basis. Income distributions are net of any applicable taxes. Annualised performance 
show longer term performance rescaled over a 12 month period. The yield is calculated daily on an annualised basis.  The calculation is based on the current yield of fixed income instruments. Source 
of performance: Figures quoted are from Morningstar Inc. Cut-off times: The cut-off time for processing investment transactions is 14h30 daily, with the exception of the PSG Money Market Fund, which 
is 11h00. The portfolio is valued at 15h00 daily. Additional information: Additional information is available free of charge on the website and may include publications, brochures, application forms and 
annual reports. Company details: PSG Collective Investments (RF) Limited is registered as a CIS Manager with the Financial Services Board, and a member of the Association of Savings and Investments 
South Africa (ASISA) through its holdings company PSG Konsult Limited. The management of the portfolios is delegated to PSG Asset Management (Pty) Ltd, an authorized Financial Services Provider under 
the Financial Advisory and Intermediary Services Act 2002, FSP no 29524. PSG Asset Management (Pty) Ltd and PSG Collective Investments (RF) Limited are subsidiaries of PSG Group Limited. Feeder Fund: 
A Feeder Fund is a portfolio which, apart from assets in liquid form, invests in a single portfolio of a collective investment scheme, which levies its own charges and which could result in a higher fee structure 
for the feeder fund. Trustee: The Standard Bank of South Africa Limited, Main Tower, Standard Bank Centre, 2 Hertzog Boulevard, Cape Town, 8001. Tel: +27 (21) 401 2443. Email: compliance-
PSG@standardbank.co.za. Conflict of Interest Disclosure: The Fund may from time to time invest in a portfolio managed by a related party. PSG Collective Investments (RF) Limited or the Fund Manager 
may negotiate a discount in fees charged by the underlying portfolio. All discounts negotiated are re-invested in the Fund for the benefit of the investor. Neither PSG Collective Investments (RF) Limited nor 
PSG Asset Management retains any portion of such discount for their own accounts. The Fund Manager may use the brokerage services of a related party, PSG Securities Ltd. 

PSG Collective Investments (RF) Limited does not provide any guarantee either with respect to the capital or the return of the portfolio and can be contacted on 0800 600 168 or on 
e-mail at assetmanagement@psg.co.za. 
 
MANAGEMENT COMPANY: PSG Collective Investments (RF) Limited, 1st Floor, PSG House, Alphen Park, Constantia Main Road, Constantia 7806  
Tel: +27 (21) 799 8000, Email: asset.management@psg.co.za, Website: www.psg.co.za/asset-management 
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             PSG Global Flexible Feeder Fund 
 Quarterly Portfolio Commentary as at 30 September 2016 

 
 

The world around us (and investing) is always uncertain 
Prior to the UK referendum on exiting the European Union (Brexit), most pollsters predicted a comfortable victory for the 
Remain camp and, in a similar fashion, forecasters widely expected the Colombian people to vote in favour of ratifying 
the proposed peace deal between the government and FARC guerrillas. They were wrong on both accounts. 
 
As we told investors at our most recent roadshow, it is important to be aware that future outcomes are inherently 
uncertain, even though popular opinion often tries to suggest otherwise.  
 
A PSG Asset Management we spend very little time in trying to predict uncertain future outcomes (such as the upcoming 
US presidential election) but instead focus our efforts on understanding company fundamentals and valuations in a 
bottom-up fashion. This results in the construction of diversified portfolios that should deliver on their objectives no 
matter what the future holds.  
 
Improved results but valuation gaps still wide 
In previous commentaries we wrote about the divergences that we have been observing within valuations on global equity 
markets and the opportunities this has thrown up for bottom-up, price sensitive investors such as ourselves. 
 
Although most of 2016 has still been plagued by uncertainties, the reversal of last year’s performance trends continued 
which has resulted in cheaper, less popular stocks outperforming some of the more expensive high quality companies 
that dominated market performance over previous years. While valuation divergences are still extreme it is positive to 
note that the performance of the fund is well ahead of the market (MSCI World Index) both year to date and over the past 
12 months.    
 
We are still of the opinion that many high quality so-called “defensive” companies are materially overpriced or at best 
should lead to poor investment returns going forward while good quality, slightly more cyclical companies, present a great 
opportunity to long term investors. We have made the point that we are finding that value stocks are the cheapest they 
have been in relative terms since the tech bubble of the late 1990s. 
 
The chart below shows the relative median valuation (as measured by Price to Book) of the most expensive quintile of US 
stocks (the top 20%) relative to the cheapest quintile (the bottom 20%), both on an index level and within industries 
(shown as Industry Neutral (IN) in the chart) going all the way back  to 1990. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Chart 1: Valuation of industry-neutral and non- 
industry neutral price/book  

Source: MSCI, Thomson Reuters, Bernstein Research 



 

As can be seen in the chart, not only are cheap stocks as cheap relative to their expensive counterparts as was last seen 
in the dot-com boom, but even within industries the valuation gap is at extreme levels. This is especially encouraging as 
it allows us to construct diversified portfolios without taking excessive sector or industry risk. 
 
If we look at the fund’s holdings at the end of the quarter, valuation of the equities in the fund was attractive with an 
average price to earnings ratio (PE) of 13.7 times and price to book ratio (P/B) of 1.4 times. This compares well to that of 
the MSCI World Index which was trading at a PE of 21.5 times and P/B of 2.16 times at the end of September. 
 
Significant changes were made during the third quarter 
Portfolio turnover has generally been low and we continue to have high conviction in the fund’s top holdings. Companies 
in the fund’s top 10 remained relatively unchanged over the quarter, with the exception of Softbank which we significantly 
reduced after our calculation of its discount to intrinsic value narrowed. This was predominantly due to the large increase 
in the share price of its key investment in Alibaba from $80 to $109 and a recovery in US telecoms operator Sprint which 
saw its share price increase from $4.50 to $6.92.  
 
An addition to the top 10 was Qualcomm which we initially added to the fund in the 1st quarter and we significantly 
increased our conviction in Yahoo Japan which we deem to be materially undervalued given its long-term earnings power 
which its current investment programme is temporarily disguising.  
 
It is also pleasing to report that we continue to find new opportunities and have introduced a number of new holdings to 
the fund which we expect to be the source of future returns.  
 
 

At the end of September the PSG Global Flexible Fund had 15.5% of its assets in cash which will allow us to take advantage 
of opportunities if and when they arise.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The information and content of this publication is provided by PSG as general information about its products. The information does not constitute any advice and we recommend that you consult with 
a qualified financial adviser before making investment decisions. For further information on the funds and full disclosure of costs and fees please refer to the Minimum Disclosure Documents on our 
website. 
Disclaimer: Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) or the investment may go down as well as 
up and past performance is not a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and script lending. Fluctuations or movements in the exchange rates may 
cause the value of underlying international investments to go up or down. Where foreign securities are included in a portfolio, the portfolio   is exposed to risks such as potential constraints on liquidity 
and the repatriation of funds, macroeconomic, political, foreign exchange, tax, settlement and potential limitations on the availability of market information. The portfolios may be capped at any time 
in order for them to be managed in accordance with their mandate. Excessive withdrawals from the fund may place the portfolio under liquidity pressures and, in certain circumstances a process of 
ring-fencing withdrawal instructions may be followed. The fund may borrow up to 10% of the market value to bridge insufficient liquidity. Fees and performance: Prices are published daily and available 
on the website www.psg.co.za and in the daily newspapers. A schedule of fees and charges and maximum commissions is available on request from PSG Collective Investments (RF) Limited. Commission 
and incentives may be paid and, if so, are included in the overall costs. Forward pricing is used. Different classes of Participatory Interest can apply to these portfolios and are subject to different fees, 
charges and possibly dividend withholding tax and will thus have differing performances. Performance is calculated for the portfolio and individual investor performance may differ as a result thereof. 
All performance data for a lump sum, net of fees, include income and assumes reinvestment of income on a NAV-NAV basis. Income distributions are net of any applicable taxes. Annualised performance 
show longer term performance rescaled over a 12 month period. The yield is calculated daily on an annualised basis.  The calculation is based on the current yield of fixed income instruments. Source 
of performance: Figures quoted are from Morningstar Inc. Cut-off times: The cut-off time for processing investment transactions is 14h30 daily, with the exception of the PSG Money Market Fund, which 
is 11h00. The portfolio is valued at 15h00 daily. Additional information: Additional information is available free of charge on the website and may include publications, brochures, application forms and 
annual reports. Company details: PSG Collective Investments (RF) Limited is registered as a CIS Manager with the Financial Services Board, and a member of the Association of Savings and Investments 
South Africa (ASISA) through its holdings company PSG Konsult Limited. The management of the portfolios is delegated to PSG Asset Management (Pty) Ltd, an authorized Financial Services Provider under 
the Financial Advisory and Intermediary Services Act 2002, FSP no 29524. PSG Asset Management (Pty) Ltd and PSG Collective Investments (RF) Limited are subsidiaries of PSG Group Limited. Feeder Fund: 
A Feeder Fund is a portfolio which, apart from assets in liquid form, invests in a single portfolio of a collective investment scheme, which levies its own charges and which could result in a higher fee structure 
for the feeder fund. Trustee: The Standard Bank of South Africa Limited, Main Tower, Standard Bank Centre, 2 Hertzog Boulevard, Cape Town, 8001. Tel: +27 (21) 401 2443. Email: compliance-
PSG@standardbank.co.za. Conflict of Interest Disclosure: The Fund may from time to time invest in a portfolio managed by a related party. PSG Collective Investments (RF) Limited or the Fund Manager 
may negotiate a discount in fees charged by the underlying portfolio. All discounts negotiated are re-invested in the Fund for the benefit of the investor. Neither PSG Collective Investments (RF) Limited nor 
PSG Asset Management retains any portion of such discount for their own accounts. The Fund Manager may use the brokerage services of a related party, PSG Securities Ltd. 

PSG Collective Investments (RF) Limited does not provide any guarantee either with respect to the capital or the return of the portfolio and can be contacted on 0800 600 168 or on 
e-mail at assetmanagement@psg.co.za. 
 
MANAGEMENT COMPANY: PSG Collective Investments (RF) Limited, 1st Floor, PSG House, Alphen Park, Constantia Main Road, Constantia 7806  
Tel: +27 (21) 799 8000, Email: asset.management@psg.co.za, Website: www.psg.co.za/asset-management 
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