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US
The US economy grew at an 
annualised 0.7% q/q in the first 
quarter of 2017, following a 2.1% 
expansion in the previous period 
and below expectations of 1.1%. 
The deceleration in real GDP was 
mostly due to lower auto sales and 
home-heating bills which offset a 
pickup in investment in housing, oil 

drilling and a rise in exports.
  
EU
The unemployment rate in the Euro 
Area came in at 9.5% in March 
2017, unchanged from the previous 
month’s figure and slightly above 
market expectations of 9.4%. It was 
the lowest jobless rate since April 

2009.

UK
The Markit/CIPS Manufacturing 
PMI in the UK rose to a three-year 
high of 57.3 in April 2017, up from 
March’s four-month low of 54.2 

and above expectations of 54. 

Markets*

Best performer 
For the week was Mediclinic 
International that returned 16% 
for the week. Ascendis Health was 
second with a 12% return for the 
same period.

Worst performer 
Goldfields was the worst performer 
for the week with a loss of 14%. 
Followed by AngloGold Ashanti 
with a 9% drop for the week.

Sectors 
The healthcare sector was the 
best performing sector for the 
week with a return of 6.4%. 
The industrial engineering sector 
was the worst performer for 
the week with a 3.5% loss. 
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*Disclaimer: Total weekly returns based on closing values from Monday to Friday.
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A cyclical recovery in investment, manufacturing and 
trade is due to support growth in the world economy 
over the next two year. For this reason the International 
Monetary Fund (IMF) revised their 2017 estimate of 
world growth up by a 0.1% point to 3.5%, compared 
with a growth estimate of 3.1%. 

While the IMF seems optimistic, they did flag that 
the balance of risks to world growth are tilted to the 
downside. These risks include the dampening impact of 
persistent low productivity growth as well as sustained 
high income inequality, which are creating pressures 
for inward-looking policies, especially in the advanced 
economies. In advanced economies, the pickup in 
growth over the next two years is primarily driven by 
the United States. For 2017, the IMF has assumed that 
there will be some easing of fiscal policy and a sustained 

improvement in business confidence that followed the 
November elections. 

The IMF’s outlook has also improved for Europe 
and Japan based on a cyclical recovery in global 
manufacturing and trade that started in the second half 
of 2016.
 
Growth in the United Kingdom is projected to be 2.0% 
in 2017, before declining to 1.5% in 2018. The Chinese 
economy is projected to grow at 6.6% in 2017, slowing 
to 6.2%t in 2018. The IMF’s view on South Africa 
remains relatively positive, although they have some 
significant concerns. In particular, the IMF highlighted 
that SA’s near-term recovery remains insufficient to 
keep pace with population growth. 
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IMF forecast for South African GDP growth 

Source: IMF as at April 2017

Macro note

IMF still expects the world economy to accelerate meaningfully over the next two years
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A total of 77% (105) of shares out of the 136 listed 
on the S&P 500 Index that released their results have 
topped Bloomberg consensus estimates. This according 
to data from 1 to 25 April.

Only 28 of the shares, or 21%, came in below 
expectations while three were in line with consensus 
expectations. 

On average earnings from these companies came in 
6.8% higher than the market was expecting. Over the 
same period the index rose by 1.1%. At the time of 
writing the S&P 500 was trading at a forward P/E of 
18.5
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Bottom line

This world economic outlook may not seem very positive, 
however we need to remember that any forecast is 
extremely difficult. The good news, however, is that 
world economic indicators are becoming more and more 
positive as time goes by. This is also good news for our 
domestic economy. A stronger world economy will lead to 

a stronger demand for commodities, which will help South 
Africa to improve its export-import ratio. Any investment 
is a long-term strategy and those investors that remain 
invested according to their investment strategy will benefit 
the most from opportunities caused by times of increased 
market volatility. 

Market note

Good start to US earnings’ season

EM and DM indices show upsurge since start of year 

Source: Bloomberg
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Disclaimer 

PSG Wealth is a brand underneath PSG Konsult Ltd, which consists of the following legal entities: PSG Multi-Management (Pty) Ltd, PSG Securities Ltd, PSG Fixed Income and 
Commodities (Pty) Ltd, PSG Scriptfin (Pty) Ltd, PSG Invest (Pty) Ltd, PSG Life Ltd, PSG Employee Benefits Ltd, PSG Trust (Pty) Ltd, and PSG Wealth Financial Planning (Pty) Ltd.

Affiliates of the PSG Konsult Group are authorised financial services providers. The opinions expressed in this document are the opinions of the writer and not necessarily those of PSG 
Konsult Group and do not constitute advice. Although the utmost care has been taken in the research and preparation of this document, no responsibility can be taken for actions 
taken on information in this document. Should you require further information, please consult an adviser for a personalised opinion.

Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) may go down as well as up and past 
performance is not a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and scrip lending. A fund of funds is a portfolio that invests in portfolios 
of collective investment schemes, which levy their own charges, which could result in a higher fee structure for these portfolios. Fluctuations or movements in the exchange rates may 
cause the value of underlying international investments to go up or down. A schedule of fees and charges and maximum commissions is available on request from PSG Collective 
Investments Limited. Commission and incentives may be paid and if so, are included in the overall costs. Forward pricing is used.

The portfolios may be capped at any time in order for them to be managed in accordance with their mandate. Different classes of participatory interest can apply to these portfolios 
and are subject to different fees and charges. Figures quoted are from I-Net, Stats SA, SARB, © 2015 Morningstar, Inc. All Rights Reserved for a lump sum using NAV-NAV prices net 
of fees, includes income and assumes reinvestment of income. PSG Collective Investments Limited is a member of the Association for Savings and Investment South Africa (ASISA) 
through its holdings company PSG Konsult Limited.

Conflict of Interest Disclosure: The fund may from time to time invest in a portfolio managed by a related party. PSG Collective Investments Limited or the Fund Manager may negotiate 
a discount on the fees charged by the underlying portfolio. All discounts negotiated are reinvested in the fund for the benefit of the investor. Neither PSG Collective Investments 
Limited nor the Fund Manager retain any portion of such discount for their own accounts. PSG Multi-Management (Pty) Ltd (FSP No. 44306), PSG Asset Management (Pty) Ltd (FSP 
No. 29524) and PSG Collective Investments Limited are subsidiaries of PSG Group Limited. The Fund Manager may use the brokerage services of a related party, PSG Securities Ltd.
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