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Macro

South Africa

The Reserve Bank’s composite 
leading business cycle indicator 
increased by 1.3% in October to 
94.4. In other local news the trade 
deficit improved to R1.1 billion 
in November from R3.9 billion in 
October.

United States

Nonfarm payrolls increased by 
156 000 in December 2016, lower 
than the upwardly revised 204 000 
recorded in November and below 
market expectation of 178 000. Job 
growth occurred in health care and 
social assistance.

Eurozone

Consumer prices are expected to 
rise 1.1% year-on-year in December 
2016 following a 0.6% increase in 
November. It is the highest inflation 
rate since September 2013 and 
above market expectations of 1%, 
mainly boosted by a rebound in 
energy prices.

Markets*

Best performer 

For the week was Lonmin with a 
return of 22%. Northam Platinum 
was second with a 12% return for 
the same period.

Worst performer 

Ascendis Health, Brait SE and Invicta 
Holdings were the worst performers 
for the week, all with a loss of 9%. 
Followed by the Lewis Group with 
an 8% drop for the week.

Sectors 

The best performing sector for the 
week was media with a return of 
5.5% for the week. The industrial 
engineering sector was the worst 
performing sector with an 8.9% 
loss. 
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12 Manufacturing production

13 Barclays Manufacturing PMI

16 EA: Balance of trade
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*Disclaimer: Total weekly returns based on closing values from Monday to Monday.
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Performance: 
31/12/2016 to 06/01/2017

Return
(Cumulative)

Local Markets

All Share TR ZAR 1.12

Ind/Financials TR ZAR 0.43

Ind/Industrials TR ZAR 1.16

Financials&Indl 30 TR ZAR 0.92

Ind/Basic Materials TR ZAR 1.82

Gold Mining TR ZAR 4.97

SA Listed Property TR ZAR 1.26

Beassa ALBI TR ZAR 0.64

Commodities

Oil Price Brent Crude PR 0.49

LBMA Platinum AM PR USD 6.73

Gold London AM Fixing PR USD 1.63



Macro note

Strongest growth in resource assets during 2016 

The strong rand during 2016 pushed the total return 
of most global assets into negative territory. The rand 
strengthened by 11.5% against the US dollar during 
the calendar year. The graph below shows that all major 
global assets gave negative returns in rand terms in 
these 12 months. However, if one eliminates the effect 
of the rand, then most global asset classes performed 
relatively flat during 2016. 

Domestically, resources were the big surprise gainers 
for the year. Showing a total return of 34.2% for  
2016 compared to the long-term average of 18%. In 
the 2015 calendar year resources had a negative total 
return of 37%. One reason for this jump in resources 
could be that their prices were very low. In the search 
for value investors could have seen this asset as an 
opportunity. Domestic bonds and cash on the other 
hand performed relatively in line with their long-term 
averages. Showing that while the year was considered 
a volatile one, stability is still seen in some asset classes.
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Bottom line

The 2016 results clearly indicates investments are not a 
one-way bet. The worst performing asset could be the 
most favourable asset and the best performing asset 
could be the least favourable asset.

The PSG Wealth Solutions select the best active 
managers to manage its assets. These managers are 
supported by formidable research teams and have 

demonstrated the ability to pick quality assets that trade 
at below intrinsic values. They, however, are well aware 
of the difficulty to predict the winners and losers with a 
high level of certainty. They will therefore maintain well 
diversified portfolios that include all assets classes in 
which they may invest. However, exposure to unfavourable 
asset classes will be limited to those few individual securities 
which offer real value at the highest margin of safety.

Global and domestic asset class performance for 2016 in rand        
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Source: PSG Wealth research team



Market note

Materials biggest sector contributor in 2016

The materials sector contributed the most to the total 
return of the FTSE/JSE All Share Index (ALSI) for the 2016 
calendar year. The graph below shows how minerals 
contributed 4.89% towards the 2.76% growth in the 
ALSI over the 12-month period. Anglo American and BHP 
Billiton were the biggest index movers within this sector. 

Financials, boosted mainly by the growth in Standard 
Bank and the First Rand Group, was the second biggest  

 
contributor to growth on the ALSI last year. Within this 
sector Old Mutual was the largest detractor mainly due 
to the weak pound following the Brexit-vote. 

Naspers and Richemont shares were the two largest 
index movers in the consumer discretionary sector, the 
biggest detractor in the ALSI for the year. The drop 
in these share prices can mainly be attributed to the 
strengthening of the rand throughout 2016. 
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Share and sector contributors and detractors for 2016

Index movers (2.76%)

Sector attribution (1 month)
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0.75% 

0.59%
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6.5%

5.5%

4.5%
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1.5%

0.5%

-0.5%

4.89%

1.19%

0.85%

0.17% 0.09% 0.04%
-0.24%

-0.54%

-1.62%

-2.78% 0.71%

*Percentages represent a function of weight and total return of each share and sector to the ALSI.
Source: PSG Wealth research team, Bloomberg 
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Disclaimer 

PSG Wealth is a brand underneath PSG Konsult Ltd, which consists of the following legal entities: PSG Multi-Management (Pty) Ltd, PSG Securities Ltd, PSG Fixed Income and 
Commodities (Pty) Ltd, PSG Scriptfin (Pty) Ltd, PSG Invest (Pty) Ltd, PSG Life Ltd, PSG Employee Benefits Ltd, PSG Trust (Pty) Ltd, and PSG Wealth Financial Planning (Pty) Ltd.

Affiliates of the PSG Konsult Group are authorised financial services providers. The opinions expressed in this document are the opinions of the writer and not necessarily those of PSG 
Konsult Group and do not constitute advice. Although the utmost care has been taken in the research and preparation of this document, no responsibility can be taken for actions 
taken on information in this document. Should you require further information, please consult an adviser for a personalised opinion.

Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) may go down as well as up and past 
performance is not a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and scrip lending. A fund of funds is a portfolio that invests in portfolios 
of collective investment schemes, which levy their own charges, which could result in a higher fee structure for these portfolios. Fluctuations or movements in the exchange rates may 
cause the value of underlying international investments to go up or down. A schedule of fees and charges and maximum commissions is available on request from PSG Collective 
Investments Limited. Commission and incentives may be paid and if so, are included in the overall costs. Forward pricing is used.

The portfolios may be capped at any time in order for them to be managed in accordance with their mandate. Different classes of participatory interest can apply to these portfolios 
and are subject to different fees and charges. Figures quoted are from I-Net, Stats SA, SARB, © 2015 Morningstar, Inc. All Rights Reserved for a lump sum using NAV-NAV prices net 
of fees, includes income and assumes reinvestment of income. PSG Collective Investments Limited is a member of the Association for Savings and Investment South Africa (ASISA) 
through its holdings company PSG Konsult Limited.

Conflict of Interest Disclosure: The fund may from time to time invest in a portfolio managed by a related party. PSG Collective Investments Limited or the Fund Manager may negotiate 
a discount on the fees charged by the underlying portfolio. All discounts negotiated are reinvested in the fund for the benefit of the investor. Neither PSG Collective Investments 
Limited nor the Fund Manager retain any portion of such discount for their own accounts. PSG Multi-Management (Pty) Ltd (FSP No. 44306), PSG Asset Management (Pty) Ltd (FSP 
No. 29524) and PSG Collective Investments Limited are subsidiaries of PSG Group Limited. The Fund Manager may use the brokerage services of a related party, PSG Securities Ltd.
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