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South Africa
Gross reserves declined to $46 588 
million in March from $46 722 
million in February. The international 
liquidity position declined by $86 

million to $41 419 million in March.
  
Greece
The 10-year government bond 
in Greece decreased by 0.14% 
or to 6.73 on 11 April from 6.86 
in the previous trading session. 
Historically, the Greek government 
bond reached an all-time high of 
48.60 in March 2012 and a record 
low of 3.21 in June 2005.

US
The yield of the US 10-year bond 
hit a six-week low this week. The 
10-year government bond yield 
decreased to a low of 2.3427% on 
11 April.

Markets*

Best performer 
For the week was Lonmin which 
returned 27% for the week. Anglo 
American Platinum was second, 
with a 14% return for the same 
period.

Worst performer 
Life Healthcare was the worst 
performer for the week with a loss 
of 12%. Followed by Wilson Bayly 
Holmes with a 10% drop for the 
week.

Sectors 
The mining sector was the best 
performing sector for the week 
with a return of 7.6%. The industrial 
engineering sector was the worst 
performer with an 8.5% loss. 

14 US: Core inflation rate

13 Mining production

19 Inflation rate

17 China: GDP growth rate

Weekly Investment Update
12 April 2017

PSG Wealth  |  Weekly Investment Update - 12 April 2017

*Disclaimer: Total weekly returns based on closing values from Monday to Monday.
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Fitch was the second ratings agency which downgraded 
SA’s sovereign credit rating to sub-investment grade 
in a week. Fitch’s rating was harsher than S&P Global 
Ratings’ downgrade last Monday in that it cut both 
rand and foreign currency debt to ‘BB+’, whereas S&P 
kept SA’s rand-denominated debt at ‘BBB-‘, one level 
above junk.

Some good news in Fitch’s statement was that it gave 
SA a stable outlook whereas S&P kept its outlook 
negative, possibly a hint that S&P may also cut SA’s rand-
denominated debt to junk soon. The slight movements 
in the JSE and the rand would suggest that financial 
markets (especially the currency and bond markets) had 
largely priced in the Fitch rating’s decision, as well as the 
looming decision by Moody’s.  

Echoing S&P, which cut Eskom’s credit rating into the 
deep junk territory of ‘single Bs’ on Thursday night, 
Fitch said it was concerned about cost implications of 
the government’s intention to further develop nuclear 
energy. 

Fitch argued that Eskom had already issued a request for 
information for nuclear suppliers and that Eskom was 
expected to issue a request for proposals for nuclear 
power stations later in 2017. Moody’s has SA’s ratings 
at two above junk, but last week put the ratings on 
watch for a downgrade.
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Bottom line

As the probability of a specific incident increases, markets 
act as discounting mechanisms that adjust according to 
the proposed good or bad news in circulation. This is the 
main reason why the reaction of the market is often less 
than what is anticipated at the moment that the actual 
incident takes place.  

Therefore, to benefit from these incidents, one requires 
insight and timely prudent actions from good active 
managers, such as those in the PSG Wealth Solutions. 
These managers know how to reduce any negative 
consequences, or how to maximize the positive 
consequences, for their clients.

South Africa’s current credit rating 

Source: I-Net, PSG Wealth research team

Macro note

Fitch second ratings agency to downgrade SA

Agency Foreign	
currency	 rating

Local	currency	
rating Outlook

Fitch BB+ BB+ Stable

S&P BB+ BBB- Negative

Moody’s Baa2 A1 Negative	watch



Bidcorp announced its intention to acquire a 90% 
stake in Guzmán Gastronomía and Cuttings, a leading 
national Spanish multi-temperature foodservice 
company supplying hotels, restaurants, industrial 
caterers and other institutions. 

The acquisition is in line with Bidcorp’s strategy to expand 
its footprint into geographies, which offer solid growth 
in the out- -of-home foodservice market. The acquisition 
of Guzmán, together with other opportunities in Spain 
and greater Iberia, will enable Bidcorp to position itself 
as one of the leading foodservice companies in south-
west Europe. 

Brian Joffe, who will step down as Bidcorp’s chairman, 
will now take on the role of non-executive chairman 
of Bidcorp. Joffe also informed the board that he will 
be launching a new listed JSE investment vehicle which 
will focus on activities that are not in competition with 
Bidcorp’s current foodservice business. Bernard Berson 
will continue in his role as Bidcorp chief executive.
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Market note

Bidcorp wants to acquire Spanish foodservice

Where Bidcorp operates

Source: PSG Wealth research team,  Bidcorp

Bidcorp emerging markets  Bidcorp Europe Bidcorp Australasia Bidcorp United Kingdom
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Disclaimer 

PSG Wealth is a brand underneath PSG Konsult Ltd, which consists of the following legal entities: PSG Multi-Management (Pty) Ltd, PSG Securities Ltd, PSG Fixed Income and 
Commodities (Pty) Ltd, PSG Scriptfin (Pty) Ltd, PSG Invest (Pty) Ltd, PSG Life Ltd, PSG Employee Benefits Ltd, PSG Trust (Pty) Ltd, and PSG Wealth Financial Planning (Pty) Ltd.

Affiliates of the PSG Konsult Group are authorised financial services providers. The opinions expressed in this document are the opinions of the writer and not necessarily those of PSG 
Konsult Group and do not constitute advice. Although the utmost care has been taken in the research and preparation of this document, no responsibility can be taken for actions 
taken on information in this document. Should you require further information, please consult an adviser for a personalised opinion.

Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) may go down as well as up and past 
performance is not a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and scrip lending. A fund of funds is a portfolio that invests in portfolios 
of collective investment schemes, which levy their own charges, which could result in a higher fee structure for these portfolios. Fluctuations or movements in the exchange rates may 
cause the value of underlying international investments to go up or down. A schedule of fees and charges and maximum commissions is available on request from PSG Collective 
Investments Limited. Commission and incentives may be paid and if so, are included in the overall costs. Forward pricing is used.

The portfolios may be capped at any time in order for them to be managed in accordance with their mandate. Different classes of participatory interest can apply to these portfolios 
and are subject to different fees and charges. Figures quoted are from I-Net, Stats SA, SARB, © 2015 Morningstar, Inc. All Rights Reserved for a lump sum using NAV-NAV prices net 
of fees, includes income and assumes reinvestment of income. PSG Collective Investments Limited is a member of the Association for Savings and Investment South Africa (ASISA) 
through its holdings company PSG Konsult Limited.

Conflict of Interest Disclosure: The fund may from time to time invest in a portfolio managed by a related party. PSG Collective Investments Limited or the Fund Manager may negotiate 
a discount on the fees charged by the underlying portfolio. All discounts negotiated are reinvested in the fund for the benefit of the investor. Neither PSG Collective Investments 
Limited nor the Fund Manager retain any portion of such discount for their own accounts. PSG Multi-Management (Pty) Ltd (FSP No. 44306), PSG Asset Management (Pty) Ltd (FSP 
No. 29524) and PSG Collective Investments Limited are subsidiaries of PSG Group Limited. The Fund Manager may use the brokerage services of a related party, PSG Securities Ltd.
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