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United States

US government debt prices con-
tinued to fall on Monday with the 
yield on the 10-year US Treasury 
touching 2.2%, the highest since 
January. The bond selloff intensified 
after Trump’s victory last week, 
amid rising expectations that a fiscal 
boost and tax cuts under Trump’s 
presidency will raise inflation and 
make the Fed tighten faster than 
expected. The 30-year US Treasury 
yield reached 3%, also the highest 
since January.

Cyprus

Moody’s upgraded its outlook for 
Cyprus’ sovereign credit rating to 
positive from stable and affirmed 
the country’s long-term foreign 
credit rating at B1.

Russia

The Russian economy shrank by 
0.4% yoy in the third quarter of 
2016, following 0.6% fall in the 
previous period. It was the smallest 
contraction in seven quarters. 
Russia remains stuck in recession, 
led by low oil prices, and sanctions 
over Ukraine that closed access to 
capital markets.

Markets*

Best performer 

For the week was Kumba Iron Ore 
with a return of 27%. Glencore was 
second with a 22% return for the 
same period.

Worst performer 

Harmony Gold was the worst 
performer for the week with a loss 
of 16%. Followed by Massmart 
with a 14% drop for the week.

Sectors 

The best performing sector for the 
week was industrial metals with a 
return of 14.7% for the week. The 
sector representing non-life insurance 
was the worst performing sector for 
the week with an 8.2% loss. 
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23 Core inflation rate

23 Inflation rate
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*Disclaimer: Total weekly returns based on closing values from Monday to Monday.
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Performance: 
04/11/2016 to 10/11/2016

Return
(Cumulative)

Local Markets

All Share TR ZAR 2.50

Ind/Financials TR ZAR 0.13

Ind/Industrials TR ZAR 0.91

Financials&Indl 30 TR ZAR 0.66

Ind/Basic Materials TR ZAR 8.99

Gold Mining TR ZAR -5.06

SA Listed Property TR ZAR -2.23

Beassa ALBI TR ZAR -2.64

Commodities

Oil Price Brent Crude PR -1.10

LBMA Platinum AM PR USD 0.91

Gold London AM Fixing PR USD -0.94



Bottom line

The PSG Wealth global solutions do not make use 
of funds that invest exclusively in any specific region, 
but use funds with a total global footprint in order to 
maximize the advantages of diversification.

The different fund managers have the freedom to 
change their regional exposure to minimise the regional 

specific risks. They will, however, maintain their exposure 
to those selected regional companies that are immune 
to these macro risks and still offer exceptional value.

Macro note

S&P predicts hard Brexit and fresh downgrade for UK

Britain is in store for a hard Brexit that will hit the UK 
economy and lay bare the deep divisions in British 
society, a leading ratings’ agency has warned. 

In a bleak assessment of the UK’s prospects following 
the EU referendum, S&P Global Ratings said Britain was 
a diminishing global economic power on the verge of 
losing the ability to freely export goods and services 
to the EU. S&P said the UK was at risk of a further 
downgrade, following its unusual decision to slash the 
rating by two notches from the top AAA rating to AA, 
following the 23 June referendum. 

Moritz Kraemer, S&P chief sovereign credit officer, said: 
“Far from healing festering wounds, as was then Prime 
Minister David Cameron’s intention, the referendum has 
deepened and laid bare the schisms in British society. 
Most of the economic impact will hit Britain itself. The 
second-round effect on the world economy is likely to 
be more limited, as the UK economy accounts for a 
small and shrinking share of global GDP.”

The agency cited data from the IMF, which suggested 
the UK’s share of the world economy will shrink from 
about 5% in 1980 to just over 3% in 2020. Kraemer 
said: “It is hard to fathom how a rather hard Brexit 
can be avoided unless both sides become much more 
flexible than they appear today.” 

S&P was the last of the three main ratings agencies to 
strip the UK of its prestigious triple-A rating. Moody’s 
and Fitch delivered the blow in 2013.

United Kingdom credit rating
        
Agency Rating Outlook Date

Fitch AA negative 28 Jun 2016

S&P AA negative 27 Jun 2016

Moody’s Aa1 negative 24 Jun 2016

DBRS AAA stable 18 Jul 2014

Source: Trading Economics
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Market note

Middle East operations weigh on Mediclinic

Mediclinic produced results below expectations, as 
a tough regulatory environment in the Middle East 
weighed on its earnings. The results from Southern 
Africa and Switzerland were in line with expectations. 

Mediclinic International released their interim results 
which showed that the EBITDA margin fell to 17.1% 
compared to 19.7% last year. Further a 26% decrease 
in half-year earnings per share was recorded. Reasons 
behind its declining earnings include the issue of shares 
to acquire Al Noor and an increasingly tough regulatory 
environment in the Middle-East. 

In October last year, Mediclinic acquired Al Noor for 
around £1.4 billion (R23 billion) – doubling its presence 
in the Middle-East and diversifying further outside of 
South Africa. In July big amendments were made to 
Abu Dhabi’s health insurance programme called Thiqa 
by the health authority – stipulating that patients will 
pay more for healthcare at private facilities, in a bid to 
promote the use of state hospitals. Thiqa cardholders 
will now pay 20% of the cost of treatment at private 
hospitals – previously the plan fully covered the cost of 
all procedures at private healthcare facilities. 

Furthermore, the Thiqa plan will only cover 50%  
of the cost if patients seek medical services outside  
Abu Dhabi (including Dubai and the Northern Emirates).  
In cases where specialised services and treatments are 
unavailable at healthcare facilities within the emirate of 
Abu Dhabi, however, the Thiqa plan will cover 100% 
of the treatment cost.

As a result of the regulatory changes, Mediclinic’s CEO 
Danie Meintjes says the group has seen a significant 
reduction in Thiqa patient volumes since the amendment 

to the state’s health plan. Mediclinic’s Middle East 
operations – which includes five hospitals and 27 clinics 
with 687 beds – saw Thiqa outpatient volumes as a 
percentage of total patients fall to 14.7% from 21.6%. 
And inpatient Thiqa volumes as a percentage of total 
patients fell to 12.3% from 19.9%.

The introduction of the Thiqa co-payment has further 
impacted the group’s near-term expectations for Thiqa 
revenues. Assuming current Thiqa volumes persist, the 
group expects an additional impact to full year revenues 
of around AED150m, leading to an overall decline in 
the Middle East revenues.

Mediclinic International result highlights
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Disclaimer 

PSG Wealth is a brand underneath PSG Konsult Ltd, which consists of the following legal entities: PSG Multi-Management (Pty) Ltd, PSG Securities Ltd, PSG Fixed Income and 
Commodities (Pty) Ltd, PSG Scriptfin (Pty) Ltd, PSG Invest (Pty) Ltd, PSG Life Ltd, PSG Employee Benefits Ltd, PSG Trust (Pty) Ltd, and PSG Wealth Financial Planning (Pty) Ltd.

Affiliates of the PSG Konsult Group are authorised financial services providers. The opinions expressed in this document are the opinions of the writer and not necessarily those of PSG 
Konsult Group and do not constitute advice. Although the utmost care has been taken in the research and preparation of this document, no responsibility can be taken for actions 
taken on information in this document. Should you require further information, please consult an adviser for a personalised opinion.

Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) may go down as well as up and past 
performance is not a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and scrip lending. A fund of funds is a portfolio that invests in portfolios 
of collective investment schemes, which levy their own charges, which could result in a higher fee structure for these portfolios. Fluctuations or movements in the exchange rates may 
cause the value of underlying international investments to go up or down. A schedule of fees and charges and maximum commissions is available on request from PSG Collective 
Investments Limited. Commission and incentives may be paid and if so, are included in the overall costs. Forward pricing is used.

The portfolios may be capped at any time in order for them to be managed in accordance with their mandate. Different classes of participatory interest can apply to these portfolios 
and are subject to different fees and charges. Figures quoted are from I-Net, Stats SA, SARB, © 2015 Morningstar, Inc. All Rights Reserved for a lump sum using NAV-NAV prices net 
of fees, includes income and assumes reinvestment of income. PSG Collective Investments Limited is a member of the Association for Savings and Investment South Africa (ASISA) 
through its holdings company PSG Konsult Limited.

Conflict of Interest Disclosure: The fund may from time to time invest in a portfolio managed by a related party. PSG Collective Investments Limited or the Fund Manager may negotiate 
a discount on the fees charged by the underlying portfolio. All discounts negotiated are reinvested in the fund for the benefit of the investor. Neither PSG Collective Investments 
Limited nor the Fund Manager retain any portion of such discount for their own accounts. PSG Multi-Management (Pty) Ltd (FSP No. 44306), PSG Asset Management (Pty) Ltd (FSP 
No. 29524) and PSG Collective Investments Limited are subsidiaries of PSG Group Limited. The Fund Manager may use the brokerage services of a related party, PSG Securities Ltd.

Fed Dec 2015 interest rate hike

Impact of political moves on investments

FoF fees small compared to actual gains

SARB hikes rates

Weak PMI support foreign diversification
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