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South Africa
The latest Statistics SA data shows 
retail sales in February 2017 
declined 1.7% compared with sales 
in February 2016. This comes after 
January’s 2.3% y/y drop. Once 
again, retailers in textiles, clothing, 
footwear and leather goods 
recorded the sharpest decrease at 
7.6% — worse than the 6.5% fall 
in sales of household furniture, 

appliances and equipment.
  
China
Average prices of new homes in 
70 Chinese cities rose 11.3% y/y in 
March 2017, following an 11.8% 
rise in February and marked the 
slowest gain since September 2016. 
On a monthly basis, new home 
prices rose 0.6%, the most in four 

months.

US
Overseas investors bought $19.3 
billion of US assets in February 2017, 
including short-dated instruments 
after buying an upwardly revised 
$121.2 billion in January. Meanwhile, 
foreigners bought $53.4 billion of 

long-term US securities.

Markets*

Best performer 
For the week was the PSG Group 
which returned 14% for the week. 
Gold Fields was second, with an 
11% return for the same period.

Worst performer 
Kumba Iron Ore was the worst 
performer for the week with a loss 
of 17%. Followed by ArcelorMittal 
South Africa with a 15% drop for 
the week.

Sectors 
The general retail sector was the 
best performing sector for the 
week with a return of 6.5%. The 
industrial engineering sector was 
the worst performer for a second 
consecutive week with a 9.7% loss. 
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*Disclaimer: Total weekly returns based on closing values from Monday to Tuesday.
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Manufacturing output plunged more than what 
was expected. It is the biggest drop since July 2014. 
In February manufacturing output in South Africa 
declined by 3.6% y/y. This is much worse than 0.4% 
increase recorded in January and the consensus market 
forecast of a marginal decline of 0.1%.  The main drag 
came from a lower production in a variety of industries, 
including:
• petroleum, chemicals, rubber and plastics
• food and beverages 

• glass and other non-metallic mineral products 
• wood, paper, publishing and printing industries.  

The sector is still expected to fare moderately better 
in 2017, with output rising off last year’s low base as 
global growth accelerates moderately and international 
commodity prices continue to drift higher. Industrial 
production in South Africa averaged 0.97% from 1974 
until 2017, reaching an all-time high of 18.50% in May 
and a record low of negative 23.20% in April 2009.
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Bottom line

Manufacturing production is a volatile data set. It is 
usually difficult to discern a trend in its data as indicated 
in the graph above. This type of economic data is a weak 
indicator to use in investment decisions. 

Active managers, like those used in the PSG Wealth 
Solutions, will take note of these indicators to keep up 
to date with economic developments. However, they will 
rather base their decisions on the fundamental values of 
individual companies. 

Manufacturing production since 2012

Source: Trading Economics

Macro note

Biggest drop in manufacturing production since 2014
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Despite the recent political volatility, South African 
markets are still performing in line with developed 
markets (DMs). The total returns of both emerging 
markets (EMs), including South Africa and DMs in USD 
have steadily increased since the start of this year. This is 
partly due to a fragile recovery in global markets in the 
past few months.

The graph below indicates that the MSCI Emerging 
Markets Index has outpaced the MSCI World Index, 
which represents DMs, by about 4.6%. The recent bull 

run in commodities have benefitted emerging markets. 
Since the start of the year, the FTSE/JSE All Share Index 
(ALSI) generally tracked the MSCI Emerging Markets 
Index. However, after President Jacob Zuma reshuffled 
the Cabinet and replaced former Finance Minister Pravin 
Gordhan, the ALSI started to underperform this index.

A significant deviation in performance between the two 
indexes can be seen since the end of March. Despite 
this fall-off in performance, the ALSI is still in line with 
the MSCI World Index for the period under review. 
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Market note

EM and DM indices show upsurge since start of year

EM and DM indices show upsurge since start of year 

Source: Bloomberg
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Disclaimer 

PSG Wealth is a brand underneath PSG Konsult Ltd, which consists of the following legal entities: PSG Multi-Management (Pty) Ltd, PSG Securities Ltd, PSG Fixed Income and 
Commodities (Pty) Ltd, PSG Scriptfin (Pty) Ltd, PSG Invest (Pty) Ltd, PSG Life Ltd, PSG Employee Benefits Ltd, PSG Trust (Pty) Ltd, and PSG Wealth Financial Planning (Pty) Ltd.

Affiliates of the PSG Konsult Group are authorised financial services providers. The opinions expressed in this document are the opinions of the writer and not necessarily those of PSG 
Konsult Group and do not constitute advice. Although the utmost care has been taken in the research and preparation of this document, no responsibility can be taken for actions 
taken on information in this document. Should you require further information, please consult an adviser for a personalised opinion.

Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) may go down as well as up and past 
performance is not a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and scrip lending. A fund of funds is a portfolio that invests in portfolios 
of collective investment schemes, which levy their own charges, which could result in a higher fee structure for these portfolios. Fluctuations or movements in the exchange rates may 
cause the value of underlying international investments to go up or down. A schedule of fees and charges and maximum commissions is available on request from PSG Collective 
Investments Limited. Commission and incentives may be paid and if so, are included in the overall costs. Forward pricing is used.

The portfolios may be capped at any time in order for them to be managed in accordance with their mandate. Different classes of participatory interest can apply to these portfolios 
and are subject to different fees and charges. Figures quoted are from I-Net, Stats SA, SARB, © 2015 Morningstar, Inc. All Rights Reserved for a lump sum using NAV-NAV prices net 
of fees, includes income and assumes reinvestment of income. PSG Collective Investments Limited is a member of the Association for Savings and Investment South Africa (ASISA) 
through its holdings company PSG Konsult Limited.

Conflict of Interest Disclosure: The fund may from time to time invest in a portfolio managed by a related party. PSG Collective Investments Limited or the Fund Manager may negotiate 
a discount on the fees charged by the underlying portfolio. All discounts negotiated are reinvested in the fund for the benefit of the investor. Neither PSG Collective Investments 
Limited nor the Fund Manager retain any portion of such discount for their own accounts. PSG Multi-Management (Pty) Ltd (FSP No. 44306), PSG Asset Management (Pty) Ltd (FSP 
No. 29524) and PSG Collective Investments Limited are subsidiaries of PSG Group Limited. The Fund Manager may use the brokerage services of a related party, PSG Securities Ltd.
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