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Annual growth in money supply (M3) 
was steady for a third consecutive 
month at 10.3% in March. On a 
monthly basis it rose by 2.5%, driven 
by strong increases in net claims on 
the private sector and government 
sectors, which rose by R34.4bn and 
R22.2bn respectively, as well as on 
other assets and liabilities, which 
increased by R61.8bn.

US

The US economy expanded an 
annualized 0.5% in Q1, according 
to the advanced estimate released 
by the Bureau of Economic Analysis. 
It is the weakest performance since 
Q1 2014 as consumer spending 
slowed, the drag from trade and 
business inventories worsened and 
business investment fell for the 
third straight quarter.

EU

The Eurozone economy expanded 
0.6% on quarter in the first three 
months of 2016 compared to a 
0.3% growth rate in the previous 
period and market expectations of 
a 0.4% gain.

Markets

Best performer

For the week was Grindrod and 
Trustco, both with an 11% return. 
Followed by Group 5 with a 9% 
return for the week.

Worst performer

Datatec was the worst performer 
with a loss of 14% for the week. 
Followed by Stenprop and Kumba 
Iron Ore, both with a negative 9% 
return for the same period.

Sectors

The best performing sector was 
household goods, with includes 
companies like Richemont, had a 
return of 4.5% for this sector for 
the week. Industrial Metals, with 
companies like Kumba Iron Ore, 
was the worst performing sector for 
the week with an 8.9% loss. 
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Performace: 
26/04/2016 to 03/05/2016

Return
(Cumulative)

Local Markets
All Share TR ZAR -3.35
Ind/Financials TR ZAR -5.34
Ind/Industrials TR ZAR -3.86
Financials&Indl 30 TR ZAR -3.76
Ind/Basic Materials TR ZAR -2.15
Gold Mining TR ZAR 7.72
SA Listed Property TR ZAR -2.56
Beassa ALBI TR ZAR -1.17
Commodities
Oil Price Brent Crude PR -1.68
LBMA Platinum AM PR USD 7.22
Gold London AM Fixing PR USD 5.02



Macro note

Fuel price impact on investments

The steady appreciation in international petroleum 
prices during April that pushed aside gains in the 
ZAR/USD exchange rate, was the main driver of 
this week’s fuel price hike. 

The Automobile Association (AA) noted “a 42 
cents-a-litre increase in the landed price of petrol 
considerably outstripped the exchange rate’s 
strength, meaning petrol users will now pay an 
extra 12 cents a litre”.

There are winners and losers in the recent decline in 
the price of oil. The obvious winners are consumers 
at the gas pump. The obvious losers are the stock 
prices of energy companies. However, how does 
falling oil prices affect investors? 

Analyst have various views on the subject. Senior 
vice president and chief financial analyst for 
Bankrate.com, Greg McBride believes that while 
lower oil prices are seen as a broad economic gain, 
“there will be pockets that experience pain”. 

 

“One man’s spending is another man’s income, so 
plenty of firms in related industries will experience 
less robust business given the current circumstances 
faced in the energy sector.” 

Others like the director of wealth strategies for 
women at Buckingham and The BAM Alliance, 
Manisha Thakor, states that unanticipated events 
caused by lower oil prices could be high-yield debt.

“A lot of the high-yield debt that has come to 
market around the globe has been energy related 
(think fracking). As individuals stretch for yield, 
they may find themselves with “bond allocations” 
that are significantly riskier than they anticipated.”

Others simply believe that we are seeing the end of 
the “super-cycle” of commodity prices, including 
oil prices.

Bottom line

Rising fuel prices in South Africa could cause more 
upward pressure on inflation, with less relief on 
inflation when fuel prices drop – dubbing oil a sticky 
price. Protecting ones portfolio by truly evaluating your 
ability and need to take risks in uncertain times is 

 

essential. The right amount of risk in your portfolio 
generally concerns hitting your long-term financial 
objectives with a great degree of certainty, while 
balancing the amount of risk you can stomach.

PSG Wealth  |  Weekly Investment Update - 04 May 2016



Market note

Surprising increase in BAT-cigarette 
volumes sold 

For the first time in four years, the amount of cigarettes 
sold by BAT increased on a quarterly basis. In their 
recent trading update BAT said that cigarette volumes 
were up 3.6% for the first quarter of 2016, with a 
price mix increase of 4% in the same period. Data from 
previous financial statements show that this is also the 
best quarterly volumes sold in five years. (See tables 
below).
 
Nicandro Durante, BAT CEO, said: “This excellent 
volume performance reflects the strength of the business 
combined with the uplift from recent acquisitions 
and some benefit from inventory movements in the 
comparator period.” 

Over the first three months of the year, the group’s 
revenue in constant currency was up by 7.5% and in 
current rates up with 1.7%. BAT further stated that 
their drive to grow the volumes of its top five brands 
showed an increase of 10.5% in the first quarter. Dunhill 
increased their volumes by 5.5%, Kent by 9.7%,

Lucky Strike is up with 12.6% and Rothmans by 
49.4%. However, the 5.1% decrease in the Paul Mall 
volumes was due to lower volumes sold in Pakistan and 
the migration to Rothmans in Italy. 

According to Durante their UK-based next generation 
products (NGP) continued to grow. They made good 
progress with the expansion of Vype to other markets 
and launched glo iFUSE, their first tobacco heating 
device, in Romania. 

BAT also continues to see growth in their NGP’s, which 
includes their e-cigarette business Ten Motives in the 
UK and CHIC in Poland. They will also continue to 
invest in their new product designs. 

“While profit growth will be weighted to the second 
half of the year, partly due to the impact of foreign 
exchange on our cost base, I remain confident that we 
will deliver another year of good earnings growth at 
constant rates of exchange,” Durante said.
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Change in first quater volumes ending 31 March

Source:  BAT financial statements
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Disclaimer 

PSG Wealth is a brand underneath PSG Konsult Ltd, which consists of the following legal entities: PSG Multi-Management (Pty) Ltd, PSG Securities Ltd, 
PSG Fixed Income and Commodities (Pty) Ltd, PSG Scriptfin (Pty) Ltd, PSG Invest (Pty) Ltd, PSG Life Ltd, PSG Employee Benefits Ltd, PSG Trust (Pty) Ltd, and 
PSG Wealth Financial Planning (Pty) Ltd.

Affiliates of the PSG Konsult Group are authorised financial services providers. The opinions expressed in this document are the opinions of the writer and 
not necessarily those of PSG Konsult Group and do not constitute advice. Although the utmost care has been taken in the research and preparation of this 
document, no responsibility can be taken for actions taken on information in this document. Should you require further information, please consult an 
adviser for a personalised opinion.

Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) may go down 
as well as up and past performance is not a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and scrip lending. 
A fund of funds is a portfolio that invests in portfolios of collective investment schemes, which levy their own charges, which could result in a higher fee 
structure for these portfolios. Fluctuations or movements in the exchange rates may cause the value of underlying international investments to go up 
or down. A schedule of fees and charges and maximum commissions is available on request from PSG Collective Investments Limited. Commission and 
incentives may be paid and if so, are included in the overall costs. Forward pricing is used.

The portfolios may be capped at any time in order for them to be managed in accordance with their mandate. Different classes of participatory interest can 
apply to these portfolios and are subject to different fees and charges. Figures quoted are from I-Net, Stats SA, SARB, © 2015 Morningstar, Inc. All Rights 
Reserved for a lump sum using NAV-NAV prices net of fees, includes income and assumes reinvestment of income. PSG Collective Investments Limited is a 
member of the Association for Savings and Investment South Africa (ASISA) through its holdings company PSG Konsult Limited.

Conflict of Interest Disclosure: The fund may from time to time invest in a portfolio managed by a related party. PSG Collective Investments Limited or the 
Fund Manager may negotiate a discount on the fees charged by the underlying portfolio. All discounts negotiated are reinvested in the fund for the benefit 
of the investor. Neither PSG Collective Investments Limited nor the Fund Manager retain any portion of such discount for their own accounts. PSG Multi-
Management (Pty) Ltd (FSP No. 44306), PSG Asset Management (Pty) Ltd (FSP No. 29524) and PSG Collective Investments Limited are subsidiaries of PSG 
Group Limited. The Fund Manager may use the brokerage services of a related party, PSG Securities Ltd.
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