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Macro

US 

Total nonfarm payroll employment 
increased by 242 000 in February, 
higher than an upwardly revised 
172 000 in the previous month and 
beating market expectations of 
190 000. 

Japan

The Nikkei closed up 0.3% last 
week Friday, producing a weekly 
gain of 5.1% for this Asian index. 
The Bank of Japan kept its pledge 
to increase the monetary base at 
an annual pace of about 80 trillion 
yen, but said it had adopted a 
benchmark rate of -0.1 percent. 
The surprise decision to introduce a 
negative interest rate was made in a 
5 to 4 vote, aiming to achieve price 
stability target of 2%, as long as 
it is necessary for maintaining that 
target in a stable manner.

UK

The Bank of England MPC voted 
unanimously to maintain the Bank 
Rate at 0.5% and leave the stock 
of purchased assets at £375 billion. 
One policymaker has been voting 
for a rate hike since last summer, but 
dropped it as growth and inflation 
forecasts were lowered.

Markets

JSE

The ALSI boasted a 5.6% return last 
week, compared to its year-to-date 
return of 3.1%. There was also a 
broad-based improvement across all 
sectors last week, with mining and 
industrial stocks leading the pack. 

Best performer

Lonmin was the best performer 
for last week, gaining 72% in its 
share price. The share price of other 
platinum companies also performed 
well, with Impala up 46% and 
Northam Platinum up 42%. The 
prices were influenced by a stronger 
rand and platinum price.

Worst performer

Discovery was the worst performer 
for last week losing 7.56% of its 
share price following the release 
of their results about two weeks 
ago. Trustco, the Bidvest Group, 
Pan African Resources and Curro 
Holdings all lost 6% of their share 
prices in the same period.
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Performance: 
01/03/2016 to 07/03/2016

Return*

Loc al  Markets

All Share TR ZAR 6.71

Ind/Financials TR ZAR 7.54

Ind/Industrials TR ZAR 4.82

Financials&Indl 30 TR ZAR 4.45

Ind/Basic Materials TR ZAR 15.92

Gold Mining TR ZAR 0.71

SA Listed Property TR ZAR 4.31

Beassa ALBI TR ZAR 0.94

Commodities

Oil Price Brent Crude PR 10.05

LBMA Platinum AM PR USD 5.04

Gold London AM Fixing PR USD -0.44



Macro note

Energy inflation could underpin higher 
U.S. interest rates 

American energy inflation numbers are quickly 
rising, sounding the probability of accelerated 
interest rate hikes in this Western power.

Energy inflation within Private Consumption 
Expenditure (PCE) figures, which measures U.S. 
inflation, was -5.2% in January compared to 
-19.7% year-on-year in September last year, 
which could turn positive on an annual basis 
within the coming few months. This could push 
inflation higher in the short-term. The U.S. Bureau 
of Economic Analysis (BEA) specifically mentioned 
that the price of oil had an impact on these 
inflation figures.

Other factors which could accelerate rates of 
inflation further would be when the Organization 
of the Petroleum Exporting Countries (OPEC) 
finally meets with other oil producing countries in 
an effort to curb the production of oil.

 

American inflation was kept low due to, amongst 
others, the lower prices of commodities and oil. 
However, most of the drivers which kept U.S 
inflation rates low are starting to work out of 
inflation figures, speeding up the rate at which 
inflation rises. Economic theories tell us that rising 
inflation causes higher interest rates. And when 
America sneezes the rest of the world catches 
a cold. Seeing as robust U.S. employment data 
underpins expectations that the Federal Reserve 
could raise interest rates this year, money will start 
to flow back to America where investors could get 
a higher yield at a lower risk.

At first glans this might seem negative to those 
overly invested in bonds, but in the long run this 
trend is positive, because rates are starting to 
normalise.

Bottom line

The PSG Wealth Investment & Research division 
feels these numbers supports our view that 
developed markets are positioned better 
during tough economic times. Our products are 
defensively positioned in developed markets and

 

large conglomerates which benefits from broad 
based economic improvements. We believe the 
developed space will continue to outperform 
emerging markets in the medium-term.

PSG Wealth  |  Weekly Investment Update - 9 March 2016



Market note

Bidvest to list food services separately

Although the share price of the Bidvest Group was one 
of the worst performers on the FTSE/JSE All Share Index 
(ALSI) last week, the company still delivered a good set 
of results for the six months ending December 2015. 
Turnover grew by 10% to R114.5 billion, mainly due to 
a strong performance from Bidvest Europe and Bidvest 
UK, reflecting organic growth and the positive currency 
effects on translation. Gross profit rose by 12% to R2.4 
billion, resulting in a higher gross margin of 20.5% 
(2014: 20.1%).

In their interim financial results this international 
services-, trading- and distribution company also 
announced their intent to list their foodservices 
business separately from their industrial-, Namibian and 
corporate-businesses. Initially this new company would 
be listed on the ALSI, because this is where their original 
capital base is situated. (This proposed transaction is 
subject to shareholders and regulatory approval). Brian 
Joffe will step down as CEO after the restructuring, 
but will remain on as chairman of the foodservice 
business and nonexecutive director in Bidvest SA. 
Management of Bidvest also feel they will be able to 
exploit international growth with this separate listing. 
Other reasons mentioned for the proposed unbundling 
of their foodservice business include, amongst others,

 

to give shareholders a choice and to retain strengths of 
Bidvest for a new era.

We continue to believe the share is an attractive 
investment proposition. The group boasts an impressive 
historic ROE of around 20%, historically good cash flow 
and a strong, well-diversified portfolio of businesses. 
We can expect the group to continue to acquire quality 
companies as opportunities arise and drive further 
efficiencies out of existing operations.  The separate 
listing of the foodservice operations should also unlock 
value given the growth profile of the foodservice 
business relative to the Bidvest South Africa. The PSG 
Wealth Equity Research division maintains a positive 
view on the Bidvest Group.
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Disclaimer 

PSG Wealth is a brand underneath PSG Konsult Ltd, which consists of the following legal entities: PSG Multi-Management (Pty) Ltd, PSG Securities Ltd, 
PSG Fixed Income and Commodities (Pty) Ltd, PSG Scriptfin (Pty) Ltd, PSG Invest (Pty) Ltd, PSG Life Ltd, PSG Employee Benefits Ltd, PSG Trust (Pty) Ltd, and 
PSG Wealth Financial Planning (Pty) Ltd.

Affiliates of the PSG Konsult Group are authorised financial services providers. The opinions expressed in this document are the opinions of the writer and 
not necessarily those of PSG Konsult Group and do not constitute advice. Although the utmost care has been taken in the research and preparation of this 
document, no responsibility can be taken for actions taken on information in this document. Should you require further information, please consult an 
adviser for a personalised opinion.

Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) may go down 
as well as up and past performance is not a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and scrip lending. 
A fund of funds is a portfolio that invests in portfolios of collective investment schemes, which levy their own charges, which could result in a higher fee 
structure for these portfolios. Fluctuations or movements in the exchange rates may cause the value of underlying international investments to go up 
or down. A schedule of fees and charges and maximum commissions is available on request from PSG Collective Investments Limited. Commission and 
incentives may be paid and if so, are included in the overall costs. Forward pricing is used.

The portfolios may be capped at any time in order for them to be managed in accordance with their mandate. Different classes of participatory interest can 
apply to these portfolios and are subject to different fees and charges. Figures quoted are from I-Net, Stats SA, SARB, © 2015 Morningstar, Inc. All Rights 
Reserved for a lump sum using NAV-NAV prices net of fees, includes income and assumes reinvestment of income. PSG Collective Investments Limited is a 
member of the Association for Savings and Investment South Africa (ASISA) through its holdings company PSG Konsult Limited.

Conflict of Interest Disclosure: The fund may from time to time invest in a portfolio managed by a related party. PSG Collective Investments Limited or the 
Fund Manager may negotiate a discount on the fees charged by the underlying portfolio. All discounts negotiated are reinvested in the fund for the benefit 
of the investor. Neither PSG Collective Investments Limited nor the Fund Manager retain any portion of such discount for their own accounts. PSG Multi-
Management (Pty) Ltd (FSP No. 44306), PSG Asset Management (Pty) Ltd (FSP No. 29524) and PSG Collective Investments Limited are subsidiaries of PSG 
Group Limited. The Fund Manager may use the brokerage services of a related party, PSG Securities Ltd.
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