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ZA 

Consumer prices rose 7% YoY in 
February of 2016, accelerating from 
6.2% in the previous month and 
well above market expectations. It 
was the highest reading since May 
2009, boosted by the cost of food, 
transport, alcoholic beverages and 
miscellaneous goods and services. 
On a monthly basis, consumer 
prices went up 1.4%.

UK

Retail sales in the United Kingdom 
declined by 0.4% in February from 
the previous month, following a 
2.3% rise in January and slightly 
better than market expectations of 
a 0.7% percent drop. Sales of food 
went down 0.3%, clothing and 
footwear dropped 0.4% and auto 
fuel shrank 2.4%.

France

France’s industrial confidence stood 
at 101 in March of 2016, compared 
to 103 in the preceding month and 
below market consensus of 103. 
It is the lowest reading since July 
2015, as business views on global 
and export order books weakened 
slightly.

Markets

Best performer

For the week was Octodec- and 
Rebosis Real Estate Investment 
Trusts as well as Niveus Equity 
Investment. All of which increased 
with 10% for the past week.

Worst performer

For last week was Lonmin Mining 
which lost 19% for the week.

Sectors

The Household Goods-, Support 
Services- and Forestry and Paper 
sectors all had positive returns 
of 1% and lower for last week. 
Automobiles and Parts was the 
worst performing sector losing 
10.1% in the same period.
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April

April

Performace: 
22/03/2016 to 28/03/2016

Return
(Cumulative)

Local Markets
All Share TR ZAR -2.39
Ind/Financials TR ZAR -2.15
Ind/Industrials TR ZAR -2.07
Financials&Indl 30 TR ZAR -2.04
Ind/Basic Materials TR ZAR -4.84
Gold Mining TR ZAR -1.89
SA Listed Property TR ZAR 0.26
Beassa ALBI TR ZAR -0.59
Commodities
Oil Price Brent Crude PR -0.43
LBMA Platinum AM PR USD
Gold London AM Fixing PR USD 0.42



Macro note

Adjust investments for higher inflation

The highest inflation rate since May 2009 was 
announced by StatsSA last week. The inflation 
rate for February 2015 came in at 7% YoY, much 
higher than what the market expected.  Monthly 
inflation of 1.36% was mainly driven by an increase 
of 7.1% in the prices of vegetables and 5.7% in 
medical services in January. Prices of both bread, 
cereals, sugar, sweets and desserts added 3.4%. 
Major contributors to annual inflation of 7% 
were food (8.8%), housing and utilities (6.6%), 
transport (8.7%) and education (9.3%).

This after SARB announced an inflation rate of 
6.2% for January 2016, which breached the 
inflation target of between 4% and 6% for the

 

first time since August 2014. The MPC reacted 
on 17 March with an interest rate hike of 25bps 
which took the repo rate up to 7%.  SARB also 
revised its inflation forecasts lower from 6.8% to 
6.6% for 2016 and from 7.0% to 6.4% for 2017. 
Growth was also revised lower from 0.9% to 0.8% 
for 2016 and from 1.6% to 1.4% for 2017. Before 
the latest inflation figures were released, the PSG 
Wealth Investment division expected that inflation 
would near the 8% level in late 2016 (see Figure 
1 below).  However, due to the latest inflation 
surprise these expectations have changed to peak 
at 8.3% in November 2016. These figures will be 
released in December 2016 (see Figure 2 below). 

Bottom line

It seems that higher interest rates in 2016 are a given, 
and even probable for 2017.  However, those investors 
who invest in actively-managed portfolios, don’t need 
to adjust their investments.  The PSG Wealth Investment 
division is aware that these type of surprises could arise 
and therefore we have put risk management systems

 

in place to adjust our portfolios continuously to 
reduce any negative effects. We are also aware that 
these surprises could create attractive investment 
opportunities which would be looked into.
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Source: PSG Wealth Investment division
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Market note

Smaller companies perform despite 
economic growth challenges 

Although data abound that companies are suffering 
due to the weak economic growth conditions in the 
country, smaller pockets of out-performance can still 
be found. 

Four smaller companies listed on the JSE released 
trading statements in the past week indicating strong 
growth in profits.
 
CMH Holdings, an investment holding company with 
a market cap of just over R1 billion indicated that their 
profit could increase between 25% to 30% off an 
already high base. 

A specialist financial services Group of companies, 
named Ecsponent Ltd, which generates wealth through 
investment in financial and private equity assets in 
specific niche market sectors, said that their profits 
could increase by 150% to 170%.

While the headline earnings per share (HEPS) of ISA 
Holdings, listed on the AltX, is said to increase by 25%
to 46%.

 

 

The fourth company which released a trading 
statement was Master Drilling. Said to be one of 
the global leaders in the raise-boring market, also 
providing other specialised drilling services for 
mineral exploration and mining companies across 
the globe, indicated that their HEPS could increase 
by 10% to 20% in U.S. dollar terms. Which is 
between 30% and 40% higher than the HEPS for 
the comparative period as reported in ZAR. 

Although the trading statements from all four these 
companies shows strong growth and with the growth 
range of each of these smaller companies much higher 
than the market avarage, the market still did not truly 
react  to these positive statements.  While trading 
statements are a good indication of a company’s financial 
performance, it does lack the depth of information to 
ascertain the quality of earnings reported. It is thus 
worthwhile to wait for financial results to confirm this 
growth trend.
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Date Name Price (cps) Period Range 2016/03/29 Change
24-Mar-16  CMH 1490  Year-end  Increase  25%-30% 1500 1%
29-Mar-16  Ecsponent 22  Year-end  Increase  150%-170% 20 -9%
29-Mar-16  ISA 95  Year-end  Increase  26%-46% 98 3%
29-Mar-16  Mastdrill 1215  Year-end  Increase  10%-20% 1300 7%

Trading statement details 

Source: PSG Wealth Investment division



Disclaimer 

PSG Wealth is a brand underneath PSG Konsult Ltd, which consists of the following legal entities: PSG Multi-Management (Pty) Ltd, PSG Securities Ltd, 
PSG Fixed Income and Commodities (Pty) Ltd, PSG Scriptfin (Pty) Ltd, PSG Invest (Pty) Ltd, PSG Life Ltd, PSG Employee Benefits Ltd, PSG Trust (Pty) Ltd, and 
PSG Wealth Financial Planning (Pty) Ltd.

Affiliates of the PSG Konsult Group are authorised financial services providers. The opinions expressed in this document are the opinions of the writer and 
not necessarily those of PSG Konsult Group and do not constitute advice. Although the utmost care has been taken in the research and preparation of this 
document, no responsibility can be taken for actions taken on information in this document. Should you require further information, please consult an 
adviser for a personalised opinion.

Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) may go down 
as well as up and past performance is not a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and scrip lending. 
A fund of funds is a portfolio that invests in portfolios of collective investment schemes, which levy their own charges, which could result in a higher fee 
structure for these portfolios. Fluctuations or movements in the exchange rates may cause the value of underlying international investments to go up 
or down. A schedule of fees and charges and maximum commissions is available on request from PSG Collective Investments Limited. Commission and 
incentives may be paid and if so, are included in the overall costs. Forward pricing is used.

The portfolios may be capped at any time in order for them to be managed in accordance with their mandate. Different classes of participatory interest can 
apply to these portfolios and are subject to different fees and charges. Figures quoted are from I-Net, Stats SA, SARB, © 2015 Morningstar, Inc. All Rights 
Reserved for a lump sum using NAV-NAV prices net of fees, includes income and assumes reinvestment of income. PSG Collective Investments Limited is a 
member of the Association for Savings and Investment South Africa (ASISA) through its holdings company PSG Konsult Limited.

Conflict of Interest Disclosure: The fund may from time to time invest in a portfolio managed by a related party. PSG Collective Investments Limited or the 
Fund Manager may negotiate a discount on the fees charged by the underlying portfolio. All discounts negotiated are reinvested in the fund for the benefit 
of the investor. Neither PSG Collective Investments Limited nor the Fund Manager retain any portion of such discount for their own accounts. PSG Multi-
Management (Pty) Ltd (FSP No. 44306), PSG Asset Management (Pty) Ltd (FSP No. 29524) and PSG Collective Investments Limited are subsidiaries of PSG 
Group Limited. The Fund Manager may use the brokerage services of a related party, PSG Securities Ltd.

PSG Wealth  |  Weekly Investment Update - 30 March 2016

Previous publications

Published on a 
daily basis

March 2016
Feb 2016
Dec 2015
Nov 2015
Oct 2015
Sept 2015
Aug 2015
July 2015
June 2015

Daily Weekly

Monthly Quarterly
Summer 2015
Spring 2015

23 March
16 March
9 March
1 March
23 Feb
11 Dec
20 Nov
16 Nov

May 2015

https://www.psg.co.za/files/diu/Daily-Investment-Update-09032016.pdf
https://www.psg.co.za/files/diu/Daily-Investment-Update-09032016.pdf
https://www.psg.co.za/files/mii/PSG-Wealth-Monthly-Investment-Insight-March-2016.pdf
https://www.psg.co.za/news/wealth-perspective/2015/Q4/Investment-update-investor?utm_medium=Web+Article&utm_campaign=Wealth+Communication&utm_content=Investment-update&utm_source=Wealth+Perspective+Web&utm_term=Read+More
https://www.psg.co.za/files/wealth/special-reports/Weekly-Special-Report-20151207.pdf
https://www.psg.co.za/files/mii/PSG-Wealth-Monthly-Investment-Insight-November-2015.pdf
https://www.psg.co.za/files/mii/PSG-Wealth-Monthly-Investment-Insight-October-2015.pdf
https://www.psg.co.za/files/mii/PSG-Wealth-Monthly-Investment-Insight-September-2015.pdf
http://www.psg.co.za/files/mii/PSG-Wealth-Monthly-Investment-Insight-August-2015.pdf
http://www.psg.co.za/files/mii/PSG-Wealth-Monthly-Investment-Insight-July-2015.pdf
http://www.psg.co.za/files/mii/PSG-Wealth-Monthly-Investment-Insight-June-2015.pdf
http://www.psg.co.za/files/communications/research-and-strategy/2016/Summer/Research-and-Strategy-Report.pdf?adviser+distibution
http://www.psg.co.za/files/communications/research-and-strategy/2015/Spring/Research-and-Strategy-Report-Q3-2015.pdf
https://www.psg.co.za/files/wealth/special-reports/Weekly-Special-Report-23032016.pdf
https://www.psg.co.za/files/wealth/special-reports/Weekly-Special-Report-16032016.pdf
https://www.psg.co.za/files/wealth/special-reports/Weekly-Special-Report-09032016.pdf
https://www.psg.co.za/files/wealth/special-reports/Weekly-Special-Report-01032016.pdf
http://www.psg.co.za/files/wealth/special-reports/Weekly-Special-Report-23022016.pdf
https://www.psg.co.za/files/wealth/special-reports/Weekly-Special-Report-11122015.pdf
https://www.psg.co.za/files/wealth/special-reports/Weekly-Special-Report-20112015.pdf
https://www.psg.co.za/files/wealth/special-reports/Weekly-Special-Report-13112015.pdf
http://www.psg.co.za/files/mii/PSG-Wealth-Monthly-Investment-Insight-May-2015.pdf

